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THE BALTIMORE AND OHIO RAILROAD COMPANY 


Summary of the 118th Report—Year Ended December 31, 1944 


Year Compared 
EARNINGS: 1944 with 1943 
From operations—transporting freight, 
passengers, mail, express, etc........ $387,193,036 1 $29,050,884 
From dividends and interest on se- , 
curities owned, rents, etc........... 7,741,295 D__ 896,674 
EXPENSES: 
Payrolls, fuel, material, etc............ $287,068,754 1 $36,484,401 
Equipment and Joint Facility Rents.... 9,823,057 i 890,685 
$345,876,656 $39,602,722 
Other charges—pfincipally rent for 
leased roads and equipment, inter- 
$ 20,914,438 D $ 9,595,042 
DISPOSITION OF NET EARNINGS: 
Additions and betterments to Com- 
pany | $ 4,906,110 DS 146,370 
ppropriated for sinking and other 
reserve funds —to retire debt...... 8,021,881 D 11,097,232 
Other appropriations ............... 45,188 ! 1,309 
Added to the Company's surplus...... 7,941,259 
$ 20,914,438 °_$ 9.595.042 
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Freight and passenger traffic handled in 1944 ex- 
ceeded all previous records, due largely to the heavy 
tonnage of war supplies, troop movements and other 
war travel. Totals were 147,314,981 tons and 
14,303,937 passengers. 


The tremendous task of moving this extremely heavy 
traffic volume was accomplished through the con- 
tinued cooperation of the various agencies of the 
Government, shippers, and the public generally, in 
the conservation of equipment and manpower and 
in meeting the unusual war-time conditions. 


Operating Revenues — $387,193,036, and Operating 
Expenses — $287,068,754 — were highest in the Com- 
pany’s history. 


The Company's tax bill at $48,984,845, was larger in 
1944 than ever before. During 1944 debt of the 
Company was reduced by $34,801,828. Total debt 
reduction during the last three years was more than 
$105,000,000. 


The President and Directors acknowledge with grate- 
ful appreciation the loyalty and cooperation of stock- 
holders and others interested in the Company's 
success; the Army, Navy and other agencies of the 
Government; our patrons, whose patriotic under- 
standing of present day conditions has been most 
helpful; and, the officers and employees, without 
whese enthusiastic support we could not have accom- 
plished the tremendous task of 1944. 


More than 16,000 employees of the Company have 
been furloughed for military service and more than 
150 of these have given their lives for their country. 


R .B. White, President 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Investment Guidepost 


The nationwide investment firm of 
Merrill Lynch, Pierce, Fenner & Beane 
holds that when to buy ranks equally in 
importance with what to buy: both re- 
quire keen judgment in timing. Today, 
especially, changing world events leave 
imprints on market trends, and facts 
must be correlated with this in mind, 
for assessment of industry trends and a 
broad background knowledge of leading ~ 
companies will assist investors in plan- 
ning a sound investment program. For 
this reason, M L, P, F & B believes 
investors will find its 1945 Annual 
Security and Industry Survey of un- 
usual interest. 


SECURITY AND 
INDUSTRY SURVEY 


Security and Industry Survey: 
A handbook for today’s investors 

This 64-page study is designed to 
present significant investment informa- 
tion logically, simply and completely. 
It contains a penetrating discussion of 
investment policy and relates this to 
business trends as they affect the aver- 
age investor. Appraising 34 industries 
and classifying 350 separate issues, the 
1945 Annual Security and Industry 
Survey also contains easily understood 
charts which reveal price movements of 
industrial share groups. 

Here, too, are pre-planned portfolios 
for varying investment objectives; 
comment on “off board” securities and 
U. S. Government bonds. 

No matter where a reader is located, 
this survey places in his hands the basic 
information needed to form wise invest- 
ment decisions. Based on careful field 
research as well as on information from 


_ extensive trade and financial sources, 


the 1945 Annual Security and Industry 
Survey* is, indeed, a “must” for every 
forward-looking investor. “ 
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Bottled in Bond—100 Proof—Old 
Grand-Dad is a prime example of the 
distiller’s art. A whiskey in which 
nothing has been spared that might 
add to the bourbon-drinker’s delight. 
Head your next list of guests with the 
Head of the Bourbon Family. 


KENTUCKY STRAIGHT BOURBON WHISKEY 
100 Proof - Botzled in Bond 
National Distillers Products Corp., N. Y. 


Announcements 


of personnel and office location changes 

€ care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


REAL ESTATE ~ 


CONNECTICUT 


NEW YORK 


Fairfield County Westchester County 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant valleys 
with springs and streams, wooded sections and 
FIVE OR MORE ACRES 

ME SITES O 

= YEAR-ROUND RESIDENCE 

All this within one hour from home a i 
tral Station by motor car over parkways | 

mene Bae ‘at Greenwich, Port Chester or White 

Plains and thence by frequent trains to New York. 

Property Office: 

Quaker Ridge Road, cor. John Street | 
Telephone 4360 Greenwich 
Address Reply to 

— Ext. 910 
Ashmun Street. Tel. 7- 
aa S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


MILFORD — FOR SALE , 
Morningside (1 hr to N Y City). Furnished 
cottage; waterfront on Long Island Sound; 9 
rooms, 2 baths; fireplace; sunroom with extra 
sleeping quarters lot 109’x133’; 
- arage. Price ,000. 

Santis THE KINNEY REALTY CO. 
New Haven, Conn. Phone 6-6090 


LD LYME—Very old Homestead with Conn. 
Rie frontage, io” rooms & bath, 9 fireplaces, 
water system, electricity, electric stove and tele- 
phone, about 20 A. with 2-road frontages, high 
elevation, convenient to transportation. Price 
$25,000. F. E. Huntley, Ashton, Md. 


NEW HAMPSHIRE 
10-ROOM HOUSE fully insulated, newly painted, 


good condition; fireplace inside and party-lawn 
fireplace outside; interior hed in quartered 


finis 
oak, curly maple and hard pine; modern con- 
veniences, hot-water heat, economical upkeep, and 
low tax rate. 2% acres of nicely landscaped 
lawn; shade and fruit trees, vegetable gardens; 
fine barn; high elevation, beautiful village spot of 
central New Hampshire, Reasonably priced at 
$12,000. For appointment to inspect write Box 
No. 184, c/o Financial World. 


JUST ABEAUTIFUL mountain home. 124 acres ; 
tillage; woodland; pasture. House remodeled in 


most attractive manner. 5 master bedrooms, 2%‘ 


baths. 2 maids’ rooms and bath, 3 fireplaces, new 
steam heating plant. Private reservoir, unlimited 
water. Farm buildings, 2-car garage. Gorgeous 
mountain view. Price $13,000. R, J. Martin, 
Box 118, North Cenway, N. H. 


VIRGINIA 


ISLAND FOR SALE 
in Potomac River, 60 milles south of Washing- 
ton, D. C.; 5 acres; main house and caretaker’s 
cottage; 160-ft. dock; sandy beaches ; all water 
sports and duck shooting; fertile soil; modern 
plumbing and electricity, $15,000. 

BROWN, R.F.D. 2 
BOX 560, ALEXANDRIA, VA. 
VIRGINIA HOME, beautifully constructed of 
brick, fronting lake, with a stone retaining wall. 
Consists of 8 rooms, 2% baths, double connected 
garage with upsliding doors and heat. House 
heated with an automatic central hot water, oil 
heating system. Abundance of clothes closets, 
some cedar lined. Hardwood floors throughout. 
Home practically new. Beautiful lawn with lots 
of shrubs and shade trees. This is a good vaiue 
for $19,000, Write us for more details and pic- 
tures. Binch Real Estate & Insurance Company, 


716 Church Street, Lynchburg, Virginia. 


Telephone 1931 


HERE IS good farm of 297 acres located in 
Virginia and facing the beautiful Blue Ridge 
Mountains. Wonderful view on all 4 sides. A 
good 8 room house with all modern conveniences. 
This property is well located near Lynchburg 
and can be bought for $15,000. Write us for 
full details and pictures. Binch Real Estate & 
Insurance Company, 716 Church Street, Lynch-: 
burg, Virginia. Telephone 1931. 


COLONIAL BRICK HOME, well located in 
Virginia. 7 big rooms, large halls, 2 baths, front 
and back porches, basement rooms, central heat- 
ing plant. This home is modern throughout. 50 
acres of land, with necessary outbuildings. Good 
view from house. Wonderfully located near Lynch- 
burg and on hard surface highway. The price of 
this home is $17,500. For more details and pic- 
tures, write us. Binch Real Estate & Insurance 
Company, 716 Church Street, Lynchburg, Vir- 
ginia. Telephone 1931. 


WE have listings of fine farms and estates. 
Contact us for details and pictures. Binch Real 
Estate Insurance _ Company, 716 Church 
Street, Lynchburg, Virginia. Telephone 1931. 


Mage summer PEACE for sale 
This issue calls your attention to one unusy 
feature about those two $8,000 cottages for salf 
at Pultneyville on Lake Ontario, advertised fully 
next week. They are for sale as distinct cottage 
of course. But the fortunate person who could 
buy both of them for $16,000 might come to enjo 
the two more than he would one large $16,004 
cottage, in many ways. Twins are always interest 
ing! They are two cottages if one cares to us 
them as such. Or one might be used as a maste 
cottage, and the other in different ways. It coulj 

used as a guest house; or it could be usej 
as a cottage for servants, but having in it extr 
spare room for children or guests, if that wer 
desired. Naturally other ideas would Present 
themselves to the owner if need arose for such, 
Those desiring additional information about them 
in advance of the last full advertisement Pleas 
communicate with Miss Pauline Bennett; 
Pultneyville, New York. 
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“SHOW PLACE” 
VALLEY STREAM 


Rambling brick residence, ultra modern, custom: 
built; heavy slate roof; center entrance; 8 Spa: 
cious rooms, 3 colored tile baths, studio living 
room 16 x 27 with open fireplace; powder room, 
maid’s room; 4 bedrooms; recreation room; 
double garage, oil heat, large plot; near schools, 
station, stores, bus; original cost $46,000, ; 
standout buy at $25,000. : 


Peter H. McNulty, Manager 
JOSEPH P. DAY, Inc. 
169-13 Hillside Ave. Jamaica 3, N. Y. 


SMITHTOWN BRANCH — Bungalow, larg 
living room, 2 bedrooms, bathroom, kitchen, pan 
try, porch, 4” rock wool insulation, oak flooring, 
oil heat, attic for 2 extra rooms. Frigidaire, Oi 
hot water heater, coal range, gas range included. 
Detached garage, Pdot 100x180. Built to owner's 
specifications in 1940. 6 min. to R. R., stores, 
school. $7,000. $2,500 cash. C. J. Priester, Box 
208, Smithtown Branch, N. Y. 
Phone Smithtown 1582. 


ADIRONDACKS 
New 6-room bungalow, all modern conveniences, 
stone fireplace, 30’ x 40’ barn. 2-car garage. 150 
acres, 30 mi, view of Lake Champlain and Green 
Mts.; best of fishing and hunting. 5 min. to 
P. O. and store, 20 min. to golf and beaches. 
Ideal for chicken or dude ranch, or just a grand 
home. Should be seen, as the view cannot be 
described. $6,000 cash. 
JOHN O. SEARLES 
CROWN POINT, N. Y. 
QUEENS—MODERN CORNER 
Taxpayer, 100x100, adjoining Woolworth’s. Yearly 
rental $11,400. Bank Ist mortgage $41,500, due 
1951. Price $90,000. Cash $35,000. Balance 


terms. 

ADVANCE REALTY CO. 
72-20 Roosevelt Ave., Newtown 9-5500 
Jackson Heights, L. I. 
340 ACRES of productive alfalfa land, 2 sets of 
buildings, main barn 180 ft., house with modern 
improvements, tel., elec. and school bus.; 1 mi. 

from town and milk station. 
HARRY DUNGEY, Owner 

Munnsville, N. Y. 


10 ACRES, house, barn, fruit, brook; price 
$3,500 cash. 50 acres, good buildings, tillage 
and woods, $5,000, terms. 140-acre general farm, 


$6,000. 
RURAL LIFE CO, 
Kinderhook, N. Y. 


FOR SALE, Cattle and Poultry farm, a $10,000 
poultry house, 150 Herefords, nice home, ail 
modern equipped. Kingdom Farm, South Lansing, 
New York. : 


PENNSYLVANIA 


APARTMENT HOUSE OPPORTUNITY 
19 units, each 5 rms. & 2 baths & 1 pvt. garage 
each, finest residential section of Phila., 100% 
occupied by stable, substantial tenancy; $35,000 
cash required ; net yearly profit $9,700. For further 
Particulars write :400 N. 3d St., Phila. 23, Pa. 
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Many with impressive wartime earnings may re- 
vert to unsatisfactory prewar status with removal 
of controls and. return to peacetime production 


ith the war swinging into its 

final phase, prospects of many 
corporations which have done exceed- 
ingly well under wartime operating 
conditions are undergoing sharp 
changes. While the German defeat 
may have no dramatic effect on our 
over-all economy, investors no long- 
er can ignore the fact that Japan’s 
sands are running out at an accelerat- 
ing rate. 


Reconversion Trend 


Even though industrial operations 
are likely to continue at close to their. 
present pace for some time, moderate 
relaxation of wartime production and 
manpower controls, cutbacks, initial 
steps in the process of reconversion, 
spotty unemployment and the impend- 
ing return to civil employment of a 
million or more service men, all di- 
rect attention to the fact that a peace- 
time economy draws daily nearer. 

Industry, in effect, is entering a 
Wwar-peace era, the duration of which 
cannot now be determined. It will 
afford investors, however, the oppor- 
tunity to appraise the ultimate effect 
of peace on the many companies 
which have hung up impressive earn- 
ings and dividend records under war- 
time conditions despite prewar in- 
ability to operate profitably. ° 

The question that now presents it- 
self is whether these marginal com- 
panies—they range the whole gamut 
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of industry—will revert to their 
former status when competition, 
management, cost controls, consumer 
preference and purchasing power and 
a host of other factors again deter- 
mine results. 

Shares of many of these companies 
have advanced, spectacularly in not a 
few instances. 
cause the implications of peace have 
been only too clear, have responded 
only modestly. But all of them can, 
and many may, recede sharply, and 
the prudent holder will prepare for 
the day. when the coming event begins 
casting its shadow over the market 
value of his holdings. Shares of com- 
panies with definite peace possibili- 
ties are much the more desirable, arid 
over the next few months commit- 
ments may be shifted from one group 
to the other on a better basis than 
may be possible later on. 


Future Status 


It cannot be assumed that because 
a war-prosperous company operated 
unsatisfactorily before the war, weav- 
ing in and out of the red from year 
to year, it will automatically return 
to its marginal position with the re- 
turn of peace. . Years of generous 
earnings in numerous cases have en- 
abled management to eliminate pre- 
war handicaps to profitable operation. 
Profits have been ploughed back into 
the business and equipment modern- 


Some, possibly be-- 


ized. Debts which rode them like 
an old-man-of-the-sea have been 
scaled down or wiped out. Capital 
structures have been revamped and 
preferred dividend arrearages paid off 
or capitalized. New managements 
have been installed, new processes de- 
veloped, new products added. Com- 
petitors have been taken over. In 
countless ways the characters of 
many companies have been complete- 
ly altered and they face the peace 
with confidence. It is beside the 
point, therefore, to say that because 
this-or-that company couldn’t make 
money before the war it will not be 
able to show profits in postwar days. 


Industries Affected 


There are whole industries, of 
course, which will be adversely affect- 
ed by the final cessation of hostilities, 
among them aircraft manufacturing, 
shipbuilding and radio, all now whol- 
ly devoted to the war effort. Shares 
of the first group are among those 
which have not over-appraised cur- 
rent earnings, but reflect realization 
that in the postwar period production 
will be cut down to a mere fraction 
of wartime output, despite indications 
of a heavy demand from Government 
for maintenance of strong Army and 
Navy air forces, from air transporta- 
tion companies and from private op- 
erators. By no means, however, will 
the impact be felt evenly. 

The situation in radio is unusual, 
with war business at high levels, rela- 
tively simple reconversion problems 
and a pent-up demand for home ra- 
dios estimated at upwards of 25 mil- 
lion sets. There are, however, three 
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times aS many companies engaged in 
radio set production as before the 
war, and competition will be keen, 
while with the satisfying of the ac- 
cumulated demand profitable opera- 
tions are likely to be confined to a 
handful of the leaders. 

The motor industry, as another il- 
lustration, has been operating entire- 
ly on war and essential business for 
more than three years and a heavy 
civilian backlog of demand has been 
piling up. Some reconversion prog- 
ress already has been made follow- 
ing substantial cutbacks in war 
orders. Public interest in the group 
has been sustained by anticipations 
of a postwar era of record making 
sales and earnings. Once the pent-up 
demand has been satisfied, however, 
the same pattern is likely to develop 
among motor car makers as existed 
prior to the war, when General Mo- 
tors and Chrysler were far in the 
van in earnings while many makers 
of standard cars were in the marginal 
classification. Studebaker, Packard 
and Willys will come readily to mind 
as prewar marginal. companies, and 
while the postwar market may sup- 
port earnings pretty well throughout 
the industry for two or three years, 
it will be the eventual trend that will 
count. 


Principal Danger 


It is in the study of individual com- 
’ panies, however, rather than of the 
groups, that the principal dangers of 
reversion to marginal status in the 

earlier days of the postwar period will 
- be disclosed. High cost producers 
of non-ferrous metals, the smaller 
steel units, and minor oil companies, 
particularly those with little or no 
crude production or reserves of their 
own, are of the type of basic indus- 
trials likely to slip quickly into the 
marginal group after the war, how- 
ever well they may have fared during 
the conflict. 

That large segment of industry 
loosely classified as the machinery 
group contained many marginal units 
in the years preceding the war, and 
for many of them the postwar pros- 
pect is just as drab. Mining and 
construction machinery is playing a 
large part in the war but with peace 
much of this equipment will become 
available through the second-hand 
market. Makers of industrial ma- 
chinery and tools, many of them at 
least, face much the same situation. 


Sensing the harvest’ promised by 
the accumulating demands for electri- 
cally operated household equipment, 
hundreds of new concerns have sprung 
up and these will compete fiercely 


with the established makers of every- 

thing from refrigerators and washing 

machines to the smallest gadget. In 

this field, as in radio and others, the 
(Please turn to page 19) 


Guide Stocks 


Selling Under 


This is the first of a series of guides to the market prospects 
for N.Y.S.E. common stocks. Subsequent compilations will 
cover issues in the $5 to $10 range, $10-$15 and $15-$20 


he last presentation of FINAN- 

CIAL periodic “Low 
Priced Stock Guide” appeared a little 
over a year ago, at which time 65 
New York Stock Exchange listed is- 
sues were selling at $5 or under. In 
the meantime, of course, the general 
market has experienced further ex- 
tension of the rise that has been un- 
der-way since 1942. As measured by 
the familiar price average, industrial 
stocks have risen about 15 per cent 
since publication of the previous 
“Guide,” rail shares are some 40 per 


cent higher and utilities have gained. 


nearly 30 per cent. 

This all-around lifting of prices has 
had the natural result of materially 
reducing the number of stocks still 


_selling in the lowest price ranges, and 


the $5-and-under group this year 
comprises only 30 issues. And while 
six issues last year appeared with a 
“1” rating, none of this year’s group 
is regarded as an “above-average” 
speculation. 

Thé ratings assigned below (as 
well as those that will appear in sub- 
sequent compilations) have been 
based on the same factors as in previ- 
ous years: finances, earnings (cur- 
rent and prospective), industry posi- 
tion, outlook for the postwar period, 
etc. 

Next week, those stocks selling in 
the $5 to $10 group will be rated as 
to market prospects. 


Issues are rated (1, 2 or 3) according to market outlook: 


1—Those most favorably situated. - 
2—lIssues -having only average attraction. 
3—Those in an uncertain or unattractive position. 


Part I—Shares Selling at $5 and Under 


Recent 

Common Stock: Price 
Alleghany Corp. ............ 
Amalgamated Leather ........ 4% 
Amer. & Foreign Power....... 3% 


Amer. Power & Light.......... 5 
Butte Copper & Zinc.......... 
Callahan Zinc-Lead ............ 
Consolidated Coppermines ..... 
Consolidated Film Industries.... 5 
Coty International ............ 4% 
Equitable Office Bldg........... 14 
General Gas & Electric “A”.. 
General Public Service......... 


NWNWUNWNWWWNNNN 


General Realty & Utilities (new) 4. . 


Out- Recent 
look Common Stock: Price 
2 Goebel Brewing ................ 4 
2 Granby Consolidated ........... 5 
3 Hudson & Manhattan........... 43 
2 Inter. Hydro-Elec. “A”......... 
- 2 Lehigh Valley Coal............ 2% 
3 Minn. St. P. & SSM “B” vtc... 2 
3 Park Utah Cons. Mines..... eee 2% 
2 So. Amer. Gold & Plat........ *.. 4% 
3% 
2 United Stockyards ............. 43, 
2 Va.-Carfolina Chemical ......... 4y, 
3 Ward Baking B................ 2” 
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Postwar 


arnings Stabilizer 


Relief will come from other directions also, but princi- 
pal corporate earnings factor will be partial relief from 
staggering burden of Federal income and profits taxes 


py taxes have played a domi- 
nant role in corporate earnings 


during the wartime period. Their 


inroads into profits have far exceeded 
the proportion taken during World 
War I, and as a result the proportion 
of gross carried down to net has be- 
come extremely small for munitions 
companies. We have been accus- 
tomed in the past to low profit mar- 
gins for chain stores, packing com- 
panies and a few other groups; now 
the same is true of aviation and au- 
tomobile companies and numerous 
other industries. 


Equity Earnings 


Thus, we find that Consolidated 
Vultee last year reported only $12 
million for preferred and common 
stockholders out of net sales of $960 
million, or 1.3 cents out of each dol- 


lar. Bendix Aviation, with sales of | 


$769 million in 1943, reported some 
$14 million net income—less than 2 
cents per dollar of gross. General 
Motors with sales of $4.2 billion in 
1944 showed $171 million net or 
about 4 cents out of each dollar. Gen- 
eral Electric with 1943 sales of $1.29 
billion, also drew down less than 4 
cents out of each dollar for its stock- 
holders. 

Corporations have obviously done 
their full share toward carrying the 
war load—and some of them much 
more than their share when it is con- 
sidered that their stockholders also 
have had to pay substantial taxes on 
the dividends received. In many cases 
stockholders probably wound up with 
but a small fraction of one per cent of 
the company’s sales, after paying 
their own taxes. In effect, the plants 
were practically turned over to the 
Government for wartime operation, 
the owners retaining only a nominal 
claim on the earnings. 

This fact helps to account for the 
recent strength of the stock market 
in the face of ending of the war in 


MAY 23, 1945 


Europe. Munitions production will 
be cut back more than a third pend- 
ing V-J Day, and President Truman 
has already recommended budget re- 
ductions with more to come. 
Evidently the market is not wor- 
ried over cutbacks. It is now more 
generally realized that smaller gross 
sales may actually be favorable for 
many industrial companies, particular- 
ly those allowed to convert partially 
or wholly to production of consum- 
ers’ goods. Profit margins on peace- 
time production may be much larger 
than on war goods, particularly after 
allowing for renegotiation of con- 
tracts on the latter. At present, over- 
time wage rates are very high and 
the elimination of overtime will prove 
an important earnings factor. The 
increased efficiency of labor, due to 
the return of more normal competi- 
tive conditions, should be a factor. 
During the war a great deal of 


so that in some lines one man can 
now do the prewar work of ten or 
twenty. 

While it is true that this applies 
more to munitions products than to 
consumers’ goods, nevertheless the 
same mechanical tricks and equip- 
ment may be copied, in many cases, 
for production of consumers’ goods. 

But it is obvious that the principal 
gain in corporate earnings after the 
war will result from partial relief 
from the burden of Federal taxes. 


Tax Load 


As is indicated in the accom- 
panying table, many companies are 
paying to the Federal Government 
from one to three times what they 
have left for stockholders. Curtiss- 
Wright’s income taxes are 668 per 
cent of net income (after taxes) ; 
Houdaille-Hershey, 527 per cent; 
Studebaker, 358 per cent; Marshall 
Field, 484 per cent, etc. Some of 
these companies are probably paying 
out some 80 per cent of taxable in- 
come to the U. S. Treasury—the 
maximum amount (before the post- 
war refund). Others are paying 85%4 
per cent (95 percent less the 10 per 
cent postwar refund) on a substantial 
part of their income available for 
taxes (40 per cent on the balance). 

While companies in other indus- 
tries are less hard hit (due either to 
heavy plant investment in relation to 
earnings, or a small increase in 


increased mechanization has occurred 
Income Earned 

Taxes Per 

Per Share 

Share 1944 
American Airlines.... $3.17 32 
American Can ....... 4.84 4.30 
American Locomotive 15.88 4.58 
American Radiator... 1.41 0.64 
American Tobacco... 5.14 3.73 
Armour & Company.. 7.80 1.92 
Bendix Aviation..... 28.00 
Bethlehem Steel...... 37.50 9.39 
Borg-Warner ....... 14.70 3.42 
Caterpillar Tractor... 10.42 4.07 
7.31 2.87 
C.I.T. Financial...... 0.56 2.10 
Commercial Solvents. 2.22 0.96 
Curtiss-Wright ...... *11.50 *1.42 
Douglas Aircraft..... *44.80 *12.81 
Eaton Manufacturing. 17.11 5.31 
General Electric =... 4.78 1.27 
General Foods ...... 3.02 2.14 
General Motors...... 6.50 3.68 
Goodyear Tire....... 27.38 5.90 
Houdaille-Hershey.... 10.00 1.39 
Int’l. Harvester...... 6.59 4.61 
International Paper.. 11.50 2.09 
Johns-Manville ...... 8.41 6.44 

*1943 figures. Before depletion. 


Income Earned 

Taxes Per 

Per Share 

Share 1944 
Kennecott Copper.... $3.23 +$3.59 
Marshall Field....... 7.70 1.60 
Monsanto Chemical.. 7.92 3.30 
Nash-Kelvinator ..... 1.41 0.71 
National Biscuit...... 3.00 1.39 
National Dairy....... 5.28 2.13 
Niles-Bement-Pond..*. 9.60 2.68 
Pan American Airways 0.89 0.49 
Paramount’. ......... 7.76 3.93 
Pepsi-Cola .......... 1.05 1.02 
1.90 3.13 
Radio Corporation... 2.16 0.51 
Remington Rand..... 6.12 2.01 
Safeway Stores ..... 1.99 1.63 
Schenley Distillers... 26.47 7.66 
Sears, Roebuck... .... 11.80 5.83 
So. Porto Rico Sugar. 2.68 7.65 
Standard Oil (N. J.).. 4.20 5.69 
eee 6.10 1.74 
Union Carbide....... 8.98 4.07 
United Drug... 6.80 1.62 
U. S. Gypsum........ 3.02 3.07 
Woolworth .......... 2.72 2.35 
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earnings as compared with the base 
period) nevertheless the table shows 
that representative companies in al- 
most every industry have a heavy tax 
load. 

.For some time it was hoped that 
the excess profits tax would be 
dropped after V-E Day, but now this 
seems more doubtful. The corporate 
tax situation is complicated by the 
provision for “carrybacks” in the 
postwar period. These are designed 
to ease the burden of taxes if earn- 
ings fall off sharply. 

A company can offset a current 
loss against profits of two years pre- 


vious, or it can add an earnings defi- - 
ciency to the excess profits credit of - 


two years earlier. While the provi- 
sions are quite complicated, it appears 
that companies operating in the red 
-during reconversion can actually get 
a refund from the Treasury on some 
of the taxes paid during the war. But 
these generous tax refund provisions 
would presumably be cancelled if the 
excess profits tax itself were to be 
killed. 

Hence, the ove. all effect might be 
better if excess profits taxes are mere- 
ly scaled down, not dropped complete- 
ly. Even if EPT were dropped, the 
tax rate would still remain 40 per cent 
on that portion of income which had 
been subject to the special levy. 


Carry-Forward Provision 


There is also a “carry-forward” 
provision in the present tax law. A 
company may use a loss in a given 
year to supply against earnings for 
two years following. Thus the pres- 
ent law is much more flexible and 
fair than prewar tax provisions, with 
respect to companies whose earnings 
fluctuate widely. It may prove wise 
to retain the general structure of the 
present law but merely to adjust 
downward the tax rates. It appears 
likely in anv event that the Treasury 
Department will want excess profits 
taxes retained in principle until V-J 
day. 

A combination 60 per cent EPT 
rate and 40 per cent normal and sur- 
tax rate would take about half of tax- 
able corporate earnings, and on the 
basis of 1943 earnings might permit a 
rise of about one-third in net income 
—other factors being equal. Full 
elimination of EPT might permit a 
two-thirds gain, it has been estimated. 
But, of course, other factors might 
substantially change these results. 


New Look at the 
Household Appliances 


OWMR’s “Phase Two” relaxes restrictions on 


greatest market in the industry’s history 


ek W ashing machines, refrigera- 

tors and other badly needed 
items will undoubtedly go into pro- 
duction first,” says the Office of War 
Mobilization & Reconversion report 
on “The War: Phase Two,” with ref- 
erence to household appliances. 
*‘Some household needs, such as elec- 
tric irons and stoves, have been pro- 
duced in limited quantities during the 
last two or three years and produc- 
tion probably will be stepped up in 
three to six months—as skilled man- 
power and materials permit.” 


Immediate Demands 


That closing qualification is impor- 
portant, but the fact remains that the 
industry is now definitely in the long- 
awaited process of  reconverting. 
There remain heavy, if reduced, mili- 
tary demands to be met and earliest 
production for civilians is likely to be 
directed to the more pressing de- 
mands, such as those from hospitals. 
But the average home, without any 
claim to priorities, will gradually find 
these appliances less and less unat- 
tainable. 

The industry covers a broad range 
of products, and is largely dominated 
by the two great electrical equipment 
manufacturers, General Electric and 
Westinghouse, with which it repre- 
‘sents but secondary divisions. The 
seven companies in the accompanying 
tabulation depend primarily upon one 


fo! 


or more sections of the industry fe 
the bulk of their business and earn 


ings. 

Flexible Shaft manufac les 
tures Sunbeam Coffeemasters, Shavigg of 
masters, Mixmasters and Ironmas™ ju: 
ters as well as toasters, waffle mak sat 
ers and heating pads; with importangg ta! 
additional stakes in flexible shafting§j by 
animal clippers, industrial furnaceg ou 
and forges. Landers, Frary & Clariig a 
produces the extensive line of Unig mi 
versal appliances and utensils, includg ce 


ing vacuum cleaners, mixers, ranges 


washing machines, cutlery, . carpel B 
sweepers, meat choppers, vacuum bot 1S 
tles, etc. McGraw Electric makegg 4 


the famous Toastmaster and W affle- 
master lines, as well as irons, lamps, 
heated food containers, Clark water 
heaters, also Buss Super Lag fuses 


Specialized Units 


The others are more specialized. 
Servel, Inc., manufactures Electrolus 
gas and kerosene .mechanical refrig- 
erators (including commercial items), 
along with home air conditioners and 
water heaters. Eureka Vacuum 
Cleaner turns out the important item t 
from which it takes its name, but alsofq’ 
recently acquired a cordless electric 
iron and plans to expand into com- 
plete home cleaning systems and an 
electric garbage disposal unit. May- 
tag makes the washing machines and 

(Please turn to page 20) 
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Appliance Stocks in the Popular Price Bracket 


Earning 


71 cents contingency reserve. 
counter. 


a—As renegotiated. b—N. Y. Curb. c—Year ended July 31. f—January half. g—After 
i k—After 68 cents profit-sharing provision, 
r—After 19 cents contingency reserve. : 
t—Year ender October 31. x—January quarter. y—Convertible preference stock was $52 in 
arreas May 1. N.A.—Not available. D—Deficit. 


Year ——3 mos.—— Indic. Recent Cur. 

Stock 1943 1944 1944 1945 Div. Price Yield 

Chicago Flexible Shaft... a$2.04 $2.17 N.A. N.A. $1.40 b37 3.8% 
Eureka Vacuum Cleaner. 1.91 ¢1.21 £0.54 £0.53 0.50 14 3.6 
Landers, Frary & Clark.. 922.03 g2.26 N.A. N.A. 1.50 n42 3.6 
Maytag Company ....... r0.15 0.25 0.08 D0.06 sNone 11 .. 
McGraw Electric ....... al.84 188 N.A. N.A. 1.50 37 4.1 
tl1.06 0.96 x0.27 x0.45 1.00 22 4.5 
White Sewing Machine . 0.04 0.47 0.12 N.A. yNone 12 .. 


n—Over-the- 
s—Preference stock $2 in arrears May 15. 
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Good Finances Vital 
To Aircraft Makers 


Growth of civil air transportation bodes well 
for those best fitted to survive readjustment 


he trying period facing the air- 
T craft manufacturing industry is 
less a matter of physical conversion 
of facilities than of economic read- 
justment to normal markets after sen- 
sational wartime production for mili- 
tary purposes. Monthly production 
by the thousands must give way to 
output by the hundreds, for it appears 
a fair guess that early postwar de- 
mand will do well to employ ten per 
cent of present capacity. 

Assistant Secretary of Commerce 
Burden, while of the opinion that this 
is a high mark to shoot at, looks a 
decade ahead of V-J Day to an air- 
craft industry six times as large as 
in prewar 1939. Recognizing a 
growing civilian transport demand, 
he nevertheless places the peacetime 
military market at about twice as 
great and sees private flying the most 
promising but most uncertain factor, 
with possibly 400,000 planes se used 
by 1955 and an annual sales level of 
175,000, equivalent to $350 million— 
“perhaps four times as large as the 
sales of transport aircraft are likely 
to be at that time.” 

Lest this be taken as too optimistic 
a long term objective, it is significant 
that more than 25,000 military pilots 
alone have obtained private licenses 
in the past five years (recently at the 


rate of 2,000 weekly), that there is a 
total of 300,000 Army and* Navy 
aviators, and that there are some two 
million plane workers and millions 
more plane users to draw upon as 
prospective owners. 

At any rate, a piecipitate drop in 
industry output with the return of 
peace will no more than “correct” an 
abnormal wartime “bulge,” leaving 
the normal trend line decidedly up- 
ward. But that drop and its conse- 
quences are the points giving the in- 
dustry most immediate concern. 


Industry Capacity 


The effect upon the leaders’ vol- 
umes and earnings may, of course, 
be exaggerated in superficial con- 
templation. It might be well to ob- 
serve here that roughly half of pres- 
ent capacity is in Government-owned 
plants and perhaps 30 per cent is 
represented by subcontractors, leav- 
ing about 20 per cent for the indus- 
try itself, and that on a two-shift 
basis. On a single-shift basis, then, 
the 90 per cent reduction in output 
already mentioned, would theoreti- 
cally just represent industry capacity. 
In fact, of course, there always will 


‘ be some subcontracting and while the 


Government is not expected to pro- 
duce, some of its plants may be taken 


over by private industry now oper- 
ting as lessees. However, if competi- 
tion is to be orderly, profit niargins 


_ will be better than at present, and 


reductions in extremely high tax 
rates will be very effective cushions. 

The seriousness of the readjust- 
ment era, even assuming that the tens 
of thousand of presently or prospec- 
tively surplus planes in the hands of 
the Government are largely withheld 
from the market to protect and en- 
courage what is recognized as a vital 
industry in national security, empha- 
sizes the importance of the financial 
positions with which individual com- 
panies enter this phase. 

The balance sheet figures in the 
accompanying tabulation indicate 
what might be called contingent 
strength in large working capitals 
and particularly items of cash and 
equivalent. Because the distortions 
of abnormal wartime operations hold 
current ratios at between 1.1- and 
2.1-to-1, and cash and equivalent at 
between 0.2- and 0.5-to-1 (excepting » 
United’s 1.1-to-1), it is also immedi- 
ately obvious that reasonably gener- 
ous contract and other government 
settlements, as now indicated, will 
make a great deal of difference in ul- 
timate financial positions. The even- 
tual realizations upon wartime re- 
ceivables, inventories, etc., in relation 
to complementary liabilities, will de- 
termine current and cash ratios with 
the return to normal conditions. 

Meanwhile, WPB has promptly 
authorized civilian production to the 
full extent not interfering with still 
heavy military needs; and unusually 
low market quotations for the aircraft 
manufacturing stocks in relation to 
earnings at least modify speculative 
risks in stronger equities of an indus- 
try assured of long term growth. 


Cash & Equiv’t.. $ 16.5 $ 12.4 $ 56.9 $258.1 $ 31.7 $ 15.8 $ 27.4 $ 73.2 $ 78.0 $ 43.9 $101.7 
Rec’bles & Misc. 69.1 88.9 119.0 268.1 85.6 37.5 100.4 72.9 56.2 66.5 16.6 
Inventories ..... 5.2 0.3 129.5 214.0 5.7 22.0 34.2 52.9 59.6 0.2 64.4 
Current Assets.. $ 90.8 $101.6 $305.4 $740.2 $123.0 $ 75.3 $162.0 $199.0 $193.8 $110.6 $182.7 
Cur. Liabilities.. $ 85.1 $ 74.1 $265.7 $673.6 $ 73.3 $ 65.8 $138.2 $181.3 $162.1 $102.7 $ 88.7 
Working Capital $ 5.7 $ 27.5 $ 39.7 $ 66.6 $ 49.7 $ 9.5 $ 23.8 $ 17.7 $ 31.7 $ 7.9 $ 94.0 
Book Value .... $30.42 $40.34 $40.55 $10.19 $112.40 $40.52 $47.56 $48.73 $12.14 $11.27 $31.23 
Current Ratio... 11:1 1.4:1 1.1:1 1.1:1 1.7:1 1.1:1 1.2:1 1.1:1 1.2:1 1.1:1 “21:1 
Cash Ratio...... 0.2:1 0.2:1 0.2:1 0.4:1 0.4:1 0.2:1 0.2:1 0.4:1 0.5:1 0.4:1 1.1:1 


NOTE: All dollar figures are in millions except Book Value, which is stated on a per share basis. Except as otherwise noted, figures are as of Decem- 


ber 31, 1944. + December 31, 1943. 
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§ November 30, 1944. tSeptember 30, 1944. 


{| On combined “A” and common stocks. 
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Ratings are from the FINANCIAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Opinions are based on data 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 16, 1945 


Abbott Laboratories A 

Although not a bargain at 70, stock 
represents a growing leader. (Qu. 
dws. 40 cents reg., 15 cents extra, to- 
taling $2.20 per annum.) A sales 
gain of $5.1 million (15.5 per cent) 
was swallowed up last year in a $5.7 
million (27.1 per cent) increase in 
operating costs and expenses, net re- 
ceding to $3.43 from $4.19 per share. 
This year, a first-quarter gain of 15.3 
per_cent in the more profitable non- 
government business offset the over- 
all profit squeeze. This major pro- 
ducer of fine pharmaceuticals, medic- 
inals, biologics and vitamins has an 
excellent record, is adding many new 
products and plans expansion in es- 
tablished world markets, particularly 
Latin America. 


Anaconda Copper B 

Uncertainties appear amply dis- 
counted at 34—less than half prewar 
1937 high of 69%. (Pays 50 cents 
each in Mar., June & Sept., $1 m 
Dec., totaling $2.50.) The acute man- 
power shortage cut last year’s out- 
put nearly 101.3 million pounds (7.8 
per cent), yet depreciation and obso- 
lescence were raised to $1.53 from 
$1.41 per share. As reported before 
depletion, net held at $3.62 vs. $3.80 


per share a year before, thanks to cuts - 


in Federal taxes to $3.15 from $3.39 
per share and in contingencies to 23 
from 35 cents per share. New 


. Chilean properties went into full pro- 


duction during the year. 


Budd (Edward G.) M’f’s 

At 14, shares are not outstandingly 
attractive. (25-cent Apr. div. first 
since 1930). President Budd sees an- 
nual postwar volume at $100 million 
—2¥ to 3 times prewar—warranting 
expansion for which stockholders 


have authorized $25 million borrow-' 


ings. Prewar body customers in- 
cluded Ford, General Motors and 


Chrysler ; also makes highway trailers 


and is growing in stainless steel rail- 


road passenger cars. Government 
cutbacks reduced first quarter net to 
19 from 37 cents a year ago. 


Edison Brothers Stores B 

Prospects for growth resumption 
warrant retention, at 30. (Reg. qu. 
divs. incr. from 20 to 25 cents after 
40-cent -year-end extra in Dec.) 
Without interruption, this chain of 
women’s shoe and hosiery stores mul- 
tipled from 34 in 1929 to 162 in 1941 
and dollar sales rose from $3.7 mil- 
lion to $33.6 million. Excepting 1932, 
operations were profitable throughout 


‘the depression. The war set earnings 


back from a record $3.15 per share 
in 1941 to $2.21 in 1942, $2.16 in 
1943 and $2.07 in 1944. However, 
four-month sales climbed 15.8 per 
cent, leases have been signed for 20 
new units and present objective is for 
an eventual $75 million volume. 


Chicago & North Western Cc 

Low price-earnings ratio reflects 
speculative character. (Price 38; 
single $5 div. in Dec.) New pre- 
ferred dividend requirements of $4.6 
million (excluding $914,526 partici- 
pation) would not have been covered 
in several depression years. How- 
ever, about $60 million surplus earn- 
ings in three years have been applied 
largely to debt reduction since reor- 
ganization, and refunding has further 
reduced fixed charges. Net equalled 
about $13 per common share last year 
vs. $21.78 in 1943. 


May Department Stores a 

New stock’s price of 36 reflects 
improved fundamentals. (Adj. to 
present shares, reg. div. equals $1.50 
per annum.) Company recently split 
its equity stock 2-for-1 and sold 150,- 
000 shares of $3.75 cumulative pre- 
ferred stock (at $103.50) to provide 
for expansion, modernization and im- 
provements as well as debt reduction. 
Its prospectus disclosed that it had 
acquired about a half interest in (and 


, Sears, Roebuck 


options on remaining shares) Cleve- 
land’s William Taylor department 
store, now doing a $12 million annual 
business. May’s own report for the 
fiscal year ended January, 1945, dis- 
closed a new sales record of $180 
million, and a net of $2.26 per split- 
up share vs. $2.02 a year before. 


Paramount Pictures C+ 

Price of 31 appratses developed 
earning power very reasonably, (Qu. 
divs. incr. from 40 to 50 cents m 
Dec.; indic. yield, 6.4%.) Company 
earned $7.70 per share for the income 
tax collector last year and $4.39 for 
its stockholders, as against $7.54 and 
$4.30 per share, respectively, in 1943, 
suggesting cushioning possibilities for 
any volume contraction. Contingency 
reserves equalled 40 and 53 cents per 
share, respectively, and the accumu- 
lated reserve is now near $10 million, 
so further debits in this direction, too, 
may be reduced if not eliminated. 
First-quarter net was $1.07 vs. $1.02 
per share a year before. Year-end 
cash and Governments alone totalled 
$21 million as against $16.1 million 
current liabilities. 


B+ 

Although no longer a statistical 
bargain at 107, stock has gained m- 
vestment stature and is essentially a 


peace beneficiary. (Reg. div. $3 per 


annum, also pays $1.25 Dec. extra.) 
In the fiscal year ended January 31, 
sales and other income gained no less 
than $137.9 million to near the billion 
dollar mark. Increased costs, ex- 
penses, etc., absorbed $120 million and 
higher income taxes $17 million, leav- 
ing but a negligible gain in earnings 
to $5.83 from $5.80 per share. Presi- 
dent Barrows reports merchandise 
scarcest since the war began and sees 
remaining 1945 sales off 5 to 10 per 
cent should peace come soon, but con- 
templates 15 to 30 new retail stores 
and 55 to 60 new order offices when 
possible. (Also FW, Aug. 9.) 
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Tide Water Associated C+ 

Reasonably priced at 19, on grow- 
ing earning power. (Qu. divs. 20 
cents, like Dec. year-end.) During 
1944, long term debt was cut $8.5 
million (one-fourth) and refunded at 
1 to 23% per cent, while gross prop- 
erty accounts gained $28.5 million and 
working capital held at $50 million 
vs. $58.4 million. Since then, 500,- 
000 shares of $4.50 preferred have 
been redeemed or exchanged for 300,- 
000 shares of $3.75 stock and all 
101,969 Mission and 90,000 South 
Penn shares have been sold at a $2%4 
million profit. Development is ma- 
terially enlarging underground re- 
serves and earnings advanced in 1944 
to $2.44 from $1.98 per share in 1943. 
In the first quarter of 1945 net was 
59 cents vs. 47 cents in the corre- 
spond period a year before. 


Western Auto Supply B 

Stock is quoted around 44 on the 
outlook for a sharp earnings. snap- 
back. (Reg. div. $1 per annum.) 
Wartime shortages and restrictions 
cut net from $4.26 per share in 1941 
to $2.68 in 1943 and $1.73 in 1944. 
Meanwhile, new lines of merchandise 
have been added, some of which will 
be retained. Hence, peace should 
witness new peaks in volume and 
probably earnings. March quarter 
sales climbed $2.5 million (29.6 per 
cent) over 1944 volume, while in 
contrast with a 40-cent deficit a year 
before, the 1945 period returned 18 
cents per share. (Also FW, Sept. 
13.) 


Westinghouse Electric B+ 

Split shares’ price (36) is still well 
below adjusted prewar 1937 high of 
42. (Ind. an. div. equiv’t $1 on pres- 
ent stock.) Allowing for recent 4- 
for-1 split-up, 1944 net equalled $2.03 
vs. $1.66 per share in 1943 (after 
$6.10 vs. $5.67 taxes and 55 vs. 54 
cents contingencies) and March quar- 
ter returned 31 vs. 36 cents a year 
before, reflecting rising costs. Back- 
logs still top $608 million, more than 
tripling first quarter billings. Com- 
pany has developed the first aviation 
gas (jet propulsion) turbines of 
wholly American design and, with 
Baldwin and C. & O., the first coal- 
burning turbo-electric locomotive. 
Diversification should ease conver- 
sion and unsatisfied civilian demand 
is especially heavy in electrical appli- 
ances and accessories. (Also FW, 
July 12.) 
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Ten Stocks With 
Reconversion Problems 


Not only are reconversion problems absent but 
peacetime earnings prospects appear above-average 
for these issues representing strong companies 


here are many companies in 

whose lexicons the word recon- 
version does not appear. Some are 
contributing wholly or largely to the 
war effort but are producing exact- 
ly the same goods as under peacetime 
conditions, and merely have switched 
customers. Instead of selling to the 
public or to distributors they now 
deal directly with the Government or 
with makers of military equipment. 
Other companies are dealing with the 
same public as before the war, their 
products or services falling entirely 
within the civilian economy. 


Peacetime Earnings 


Not all of those undisturbed by 
problems of reconversion with the 
close of the war or the termination 
of their military contracts look for- 
ward to the peace with confidence. 
But there are a number whose peace- 
time earnings prospects measure up 
to or beyond current levels. In many 
instances wartime business is done 
on a narrow margin and the return 
to civilian production will be of dis- 
tinct financial benefit. Postwar tax 
reductions, freedom from price con- 
trols, improved material situations 
and waiting civilian demand contrib- 
ute to the brightness of postwar pros- 
pects. 

In the case of those companies 
which are not sharing in war produc- 
tion, restricted civilian activities have 


curtailed wartime earnings possibili- 
ties, a situation that will be automati- 
cally removed at the end of the con- 
flict, and even before that in some 
instances. Controls already have been 
revoked by WPB over many hun- 
dreds of civilian items, and further 
liberalizations of restrictions are in 
prospect, though for the most part 
production must wait on a greater 
availability of material. 

In this group of ten stocks having 
no reconversion problems and with 
better-than-average peacetime pros- 
pects, there are representatives of as 
many fields. Their postwar prospects 
are readily perceived. Generally 
speaking, it is a group of issues repre- 
senting fundamentally sound compa- 
nies in strong financial positions, 
with good earnings and dividend 
records. 


Dividend Records 


Parke, Davis has an unbroken divi- 
dend record dating back to 1878, 
Union Pacific to 1900, and Electric 
Storage Battery to 1901. Public 
Service, New Jersey’s principal util- 
ity, has made payments to its common 
stockholders in every year since 1907. 
C.I.T. Financial, with a 20-year 
record, and Philip Morris and United 
Biscuit, each of which date their un- 
broken dividend payments from 1928 
are others of the long-time payers in- 
cluded in the group. 


Pure Oil 


a—Years ended March 31. 


Public Service (N. J.)........... 
Twentieth Century-Fox Film.... 


10 Stocks with no Reconversion Problems 


Paid 
1944 


——Earnin 


-. $2.94 $2.10 $2.55 48 


2.18 2.00 48 
.. 4.06 4.22 1.25 38 
1.55 1.30 iv 32 
.. 26.10 a5.81 4.50 110 
1.06 1.00 20 
3.13 1.00 19 
5.99 2.00 28 
.- 18658 16.68 6.00 126 
oe RIG 3.10 1.00 25 
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Electric Storage Battery......... ae 

Neiener Bros. 


MEETING We are now so close 
LARGE to the war’s end, for 
MATURITIES it is not anticipated 


that Japan can last 
for another year, that it behooves our 
Treasury to give serious considera- 
tion to the handling of our large war 
debt so that it can be carried by the 
nation without too much strain. Spe- 
cial consideration should be given to 
the matter of maturity dates, when 
the various issues of the seven war 
bond loans will have to be refunded. 
We can hardly expect that when 
these dates arrive we will be so flush 
as to be able to pay off the bonds. 
Nor will interest rates always remain 
as low as they are now. 

Within a year from now, $60 bil- 
lion of the present debt will mature, 
not including an estimated $40 billion 
of E, F and G issues. Even in these 
days of reckoning in scores of billions 
that is a substantial amount to take 
care of comfortably. While there is 
little danger of a tight money market 
in the near future, yet it is a possibil- 
ity and against such a contingency it 
is well to be prepared beforehand. If 
such a change should occur it would 
create serious disturbances to our 
bond and security markets which 
would find reflection in our economic 
structure. 

Having this in mind, we would like 
to repeat our previous suggestion, 
that we adopt the plan so successfully 
carried out by Great Britain after her 
Napoleonic wars, of consolidating the 
bulk of our debt into one issue with- 
out any maturity date, and which at 
this time could be accomplished at a 
very low interest rate. With such an 
issue when the Treasury had excess 
funds available it could go into the 
open market and purchase such bonds 
for retirement. 


In that manner all threats to our 


money market would be eliminated. 


10 


WHAT 
A ial boss of the OPA, al- 


Chester M. Bowles, gen- 


ready has worked out a 
tentative plan with the 
dual purpose of quickly restoring bus- 
iness activity after V-J Day and shoo- 
ing away the dragon of inflation. © 
He would accomplish this feat by 


WIZARD! 


establishing selling prices around . 


their 1942 levels, at the same time 
keeping 1945 wage scales, and be- 
tween these two limits everything 
would run along beautifully. 

What a wizard Chester must thifk 


himself to be! He would be the first 
man who could make a round stick . 


fit into a square hole. What, may we 
ask, about profit margins? What 


a business run on? 
HENRY When it 


SHIFTS 
FROM LEFT 


is recalled 
how Henry Wallace, 
when he was Secre- 
tary of Agriculture in 
the early days of the New Deal, es- 
poused crop control, exterminated 
little piggies which would have been 
more useful in meat markets and re- 
stricted tobacco growing on the theory 
that through scarcity prices could be 
lifted and prosperity restored, it 
would appear from his recent article 
in Reader’s Digest that he has under- 
gone a complete change from his 
earlier views. In those days it was 
“planned economy.” That then was 
the fetish and it was the boast of the 
New Deal that “we planned it that 
way’—much to the distress of the 
people, for they found themselves get- 
ting deeper and deeper into the bog 
of depression. Now Henry avers in 
his Digest article that he is agin’ 
planned economy and instead is lay- 
ing out a broad program of giving 


private enterprise every bit of en- 
couragement in providing the 60 mil- 
lion jobs he believes necessary after 
the war is over. 

And yet in his present plan there 
emerges a little undigestible pig in 
that if business “‘fails” to do its job 
then the Government should step in 
and use the taxpayers’ money to take 
up the slack. What else is this but 
planning with government aid if the 
emergency arises? Henry has not 
shifted from the left as much as he 
would like the public to believe. ~ 


WHAT Among our military strate- 
JAPAN _ gists in civilian life there is 
FACES a wide difference of opin- 


ion as to how long Japan 
can last, now that she has become the 
single target for the mightiest arma- 
ment that any lone nation has yet had 
to face. A powerful battery of de- 
struction will be hurled at her from 
land, sea and air until she is ready to 
call quits. Some of these authorities 
say it will take six months, while 
others feel that she can carry on for 
several years. 

The more pessimistic base their 
view on the number of men Japan 
can throw into the field. In war there 
are sO many imponderables that it 
would be rash to hold to any hard and 
fast opinion about the duration. Un- 
til the last few months, few realized 
how undermined Germany was—and 
then to the surprise of almost every- 
body she quickly collapsed. 

Without materials to carry on a 
war, however fanatic the fighting man 
is, he must succumb. Once Japan’s 
lifeline to her conquered countries is 
cut off and her navy exterminated, 
she will then have left only her main 
islands, the heart of this octopus. 
Shorn of its tentacles, death should 
come as quickly as it did to Germany 

‘and Italy. 
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OUTLOOK 


Advances have characterized recent trading sessions, although 


all of the financial community's selling energies are being 
directed toward assuring success for the Seventh War Loan 


DESPITE SEVERAL incidents not to its liking, the 
stock market still finds it easier to advance than to 
decline, reflecting the fact that the eyes of in- 
vestors continue to look ahead to postwar business 
prospects, rather than to details of the immediate 
present. Dividend reduction by United Aircraft, 
although hardly necessary under present conditions, 
was a forerunner of similar action by companies 
faced with serious postwar problems. In the main, 
however, the general dividend structure appears 
well within the limits that can be supported ‘by 
normal peacetime earning power. 


ON THE TAX front, hopes of early rate reductions 
of any significance were dispelled by announce- 
ment of White House opposition to changes prior 
to V-J. But this, of course, can be viewed from 
the angle that, when reductions do come, they will 
be much more effective as a business stimulant 
than if they were made now. And in the meantime, 
corporate earnings will continue to run at com- 
paratively high levels, despite the heavy tax load. 


BOTH INVESTORS and others can derive con- 
siderable encouragement from the recent assurance 
by the new Postmaster General—a man close to 
the President—that the policy of the present 
Administration will be one of cooperation with 
business, when he expressed the hope that the 
“old uncertainties that plagued our nation's busi- 
ness and those who managed it will disappear’. 
Business needs no coddling by Government, but it 


“is difficult for trade and industry to flourish, except 


for brief periods, when harassed by a Government 
bent on setting up a ‘new order’ largely for the 


benefit of incompetents and the thriftless. x 


ALTHOUGH THE war against Japan is, of course, 
being vigorously prosecuted, it has not yet had any 
great effect on intermediate market movements. 
Both peace stocks and the so-called war benefited 
issues, as a consequence, have shown little diver- 
gencies in recent sessions. In fact, in the up-turn 
that got under-way toward the end of March, Stand- 
ard's peace stock index, for instance, was carried up 
about 8!/, points to 128.9 (September 6, 1939= 
100), while the war stock index rose 6!/ to 103.6. 


RAILWAY SHARES during the past several weeks 


have shown considerably greater irregularity than 


the general run of industrials, and the reason is 
not far to seek. Meetings are currently being held 
by the five Brotherhoods, with wage increases and 
changes in working conditions reported to be under 
discussion. All-around increases were granted not 
so long ago, but under present traffic conditions 
even higher wages could be paid without any great 
difficulty. The important question is, however, how 
the roads would fare in periods of low traffic volume 
if further appreciable boosts are to be made. Until 
the discussions reach the stage where specific 
figures are being set down, it will be impossible to 
appraise the market importance of this latest de- 
velopment. 


THE ENERGIES of the financial community's entire 
selling organization are currently engaged in “‘put- 
ting over’ the Seventh War Loan, and will con- 
tinue in that: direction for the duration of the 
campaign. While these campaigns perhaps do 
furnish some competition for stocks, the record 
shows that they have been virtually without in- 
fluence on the underlying share price trend. During 
five of the past six war loan drives, the industrial 
average has advanced from five to eleven points, 
while the one decline was registered during the 
Fourth Loan Campaign; it amounted to only about 


points. 


AT THE TIME of each War Loan drive the investor 
is faced with the question, what proportion of my 
investment funds should | place in War Bonds? 
This is something that cannot be answered on the 
basis of mathematics or according to investment 
principles. It continues an urgent matter, however, 
that each individual purchase as large an amount 
‘of these bonds as he possibly can, for the war with 
Japan must go on and must be paid for. 


AS FOR STOCK market policy, nothing has oc- 
curred to cause any change in previously outlined 
advices concerning retention of good grade issues, 
giving preference to those with good yields from 
reasonably assured dividend rates. 


Written May 17,1945; Richard J. Anderson. 
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CHANGE IN “SELECTED ISSUES”: Homestake 
Mining—carried in the “Business Cycle’ group— 
was first recommended for purchase when it was 
selling at 26. Mining operations have been sus- 
pended since October of 1942 and no dividends 
have been paid in more than two years. Never- 
theless, in anticipation of a resumption of profitable 
activities, the stock has been one of the best-act- 
ing peace issues, and has recently been selling 
above 50. Mine owners hope for a comparatively 
early lifting of the WPB ban on primary gold pro- 
duction, although the general manpower situation 
suggests that resumption of operations on a normal 
scale still is quite some time removed. 

During the period 1937-1940, Homestake sold 
within a price range of 35-66, and thus the indica- 
tions are that at recent levels most of the cream 
has been removed, at least for the time being. 
For that reason, the stock is being removed from 
the list of active recommendations, although this 
is not to be construed as suggesting its sale at 
this time. 


METAL SUBSIDIES HIT SNAG: Disagreement 
between Senate and House members on provisions 
concerning premium payments to producers of 
copper, lead and zinc is holding up approval of 
the Government's subsidy program bill. The dis- 
pute hinges on whether producers of the three 
metals should be guaranteed full premium pay- 
ments through to June 30 of next year or only 
through the period when they may be needed for 
war production. As passed by the Senate, the bill 
provided for a total of $1.5 billion in subsidies— 
$88 million for metals—on meat, flour, petroleum 
and other commodities, and contained a clause to 
the effect that premiums on the three metals were 
not to be reduced during the fiscal year ending 
June 30, 1946. The House proposed a separate 
bill covering flour subsidies, which the Senate 
rejected; whereupon the House Banking Commit- 
tee returned the flour provision to the Senate bill 
but struck out the non-cancelable provision on 
metals payments, placing them on the same basis 
as other commodities. The dispute, in all likelihood, 


will wind up in a House-Senate conference com-- 


mittee. 


GOLD STOCK SALES BANNED: Coming shortly 
after a detailed exposé, and warning in the 


FINANCIAL WORLD (Apr. 4, '45) concerning the 


methods being used by Canadian firms to foist ° 


upon U. S. investors gold mining shares of doubtful 
value, the Attorney General of the State of 
‘New York several days ago obtained orders 
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CURRENT 
TRENDS 


restraining four groups from the sale of securities 
in that State pending an examination into their 
activities. Acting on information that residents of 
New York were being circularized with mislead- 
ing literature and receiving telephone and tele- 
graph tips designed to induce purchase of certain 
gold mining ventures, the State authorities obtained 
a Supreme Court order directing appearance in 
New York City June |5 for examination. Involved 
in the action are the following companies, certain 
of their directors, officers and underwriters: Trans- 
terra Mines, Ltd., Ace Yellowknife Mines, Ltd., 
North Belleterre Gold Mines, Ltd., and Anabile 
Gold Mines, Ltd., all of Canada. 


COTTON RECONVERSION COSTLY: Estimates 
of the probable cost of the ‘cotton reconversion” 
program, advanced by Secretary of Agriculture 
Wickard, place the amount at approximately 
$4 billion for the years 1947 to 1955. At current 
prices for the staple the estimated cost would be 
equivalent to the value of something like 36 million 
bales of cotton. The estimate was prepared by the 
Bureau of Agricultural Economics, following sub- 
mission of the Wickard plan to a special House of 
Representatives committee making a study of post- 
war agriculture. The estimated $4 billion would be 
in addition to regular soil conservation payments 
being made to cotton growers. Secretary Wickard's 
plan is designed to encourage the less efficient cot- 
ton growers to convert their land to the production 
of other crops or of livestock, and in effect would 
eliminate very small farms. It would include pro- 
vision of non-farm employment for displaced 
workers, in addition to making price adjustments 
and special conversion payments to the cotton 
growers. 


NO GUARANTEE: Mere relaxation of WPB con- 
trols is no automatic guarantee that an industry - 
will be able in short order to resume manufacture 
of its normal lines. Already, WPB has had to 
caution that lifting of restrictions cannot "be con- 
sidered as giving a manufacturer any assurance 
that all the materials required to produce a product 
will be available’. It is in the light of this situation, 
as well as the availability of labor, that the easing 
of industry controls must be interpreted with respect 
to early return to civilian output. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
Sterling Products will use proceeds from sale of 
new preferred stock for retiring bank loans and 
plant expansion. . . . Electric Storage Battery had 
unfilled orders at $49 million April 1; $39 million 
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same date last year. . . . Great Northern will pay 
$1.50 dividend June 21; previously paid $1 semi- 
annual dividend. . . . First quarter earnings as com- 
pared with the like period last year: Timken Roller 
Bearing, 52,cents per share vs. 56 cents; General 
American Transport, 80 cents vs. 79 cents; Briggs 
Manufacturing, 58 cents vs. 74 cents; Fruehauf 
Trailer, $1.05 vs. $1.07; Thompson Products (exclud- 
ing Thompson Aircraft Products), $1.27 vs. $1.74. 

. U.S. Steel's shipments of finished steel products 
for the four months to April were 6.7 million tons 


vs. 7.1 million tons in the same period last year. - 


OTHER CORPORATE NEWS: Mesta Machine 
has obtained Granite City Steel contract for new 
equipment, which will enable latter company to 
double output of cold rolled sheets. . . . Inter- 
national Harvester plans $100 million postwar plant 
expansion. . . . Newcomers to N.Y.S.E. include 
Bell & Howell, Corning Glass Works, United Cigar- 
Whelan and Warren Petroleum. . . . National Sugar 
Refining and Universal Pictures have applied for 
N. Y. S. E. listing. Schenley Distillers has 
acquired Many, Blanc & Company, cordial pro- 
ducer. . . . Standard Brands is considering expand- 
ing in the quick-frozen fruit and vegetable field. 

. Arnold Constable plans to open new branch 
store in Hackensack, New Jersey. . ... Gulf, Mobile 
& Ohio seeks 1.C.C. approval to buy Alton Rail- 
road. . . . Noma Electric is considering a merger 
with Triumph Industries, while » stockholders of 
Eureka Vacuum Cleaner meet May 21 to vote on 
merger with Williams Oil-O-Matic. . . . American 
Machine & Foundry has acquired goodwill and 
trademarks of Lowerator Manufacturing; dispensing 
equipment for restaurant, institutional and industrial 
fields. . . . Bond Stores stockholders meet June 26 
to authorize 2-for-| split-up, and Amerada Petro- 
leum management will consider a split-up at the 
annual meeting. . . . Pittsburgh & Lake Erie will pay 
$2 dividend June 15; paid $2.50 same date last 
year. . . . Republic Steel has called its 6 per cent 
convertible preferred stock for redemption June 30. 


War 


Good Buys For Every 


Investment Purpose 
Issue: Price 


U. S. Treasury 2!% bonds, due 1972,.......--. 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U. S. Treasury 2'/44% bonds, due 1962........... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 

U. S. Treasury 114% bonds, due 1950........... 100 
Not callable prior to maturity. 
Denominations, $500 and up. 


U. S. Treasury 7% certificates of indebtedness.. 100 
Due June |, 1946. 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


Issue: Price 
U. S. War Savings Bonds, Series E.............. 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 
60 days from issue date. Denominations, 

$25 to $1,000. 

U. S. War Savings Bonds, Series F.............. 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 


$100 and up. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be conSned exclusively to these securities. 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


This service 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


PREFERRED STOCKS 


FOR INCOME Recent Current Call 
Asso. Tel. & Tel. deb. 5Y2s, 1955. 104 5.29% 104, 
Atlantic Coast Line gen. 4!/os, 106 4.25 Not 
Cleve. Union Term. Ist 4/os,'77.. 106 4.25 105 
“New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047. 108 5.56 110 
Texarkana & Ft. Smith Ist 5'/as,1950. 108 5.09 107, 
Texas & Pacific gen. ref. 5s, '79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4'/2s,1999. 90 5.00 101%, 
Illinois Central joint 1963... 90 5.00 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 88 4.55 Not 
New York Central 4!/2s, 2013.... 91 4.95 110 
Southern Pacific 1969... .... 97 64.64 105 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum......... 133 5.30% Not 
Atch., Top. & S.F.5% non-cum... 112 4.46 Not 
Philadelphia Company $6 cum.... III 5.41 110 
Public Service N. J. $5 cum...... 109 4.59 Not 
Reading 4% Ist (par $50) non-cum. 49 4.08 50 
Reynolds Metals 542% cum....... 5.19 1071, 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 


American Rolling Mill 42% conv. 86 5.22 105 
Am. Water Works & El. $6 cum... 107 5.61 110 
Columbia Gas & El. 6% cum.. 100 6.00 110 
Columbia Pictures $2.75 cum.. 50 5.50 53 
Gillette Safety Razor $5 cum..... 94 5.32 105 
Southern Rwy. 5% non-cum.. 76 = 6.58 Not 
Wheeling Steel $5 prior cum.. 95 5.26 105 


COMMON STOCKS FOR INCOME 


potentialities of market appreciation over the longer term. 


STOCK 


Price 1944 
Adams-Millis........... 36 9 75 75 $2.59 $3.63 
American News ........ 48 180 1.80 5.14 5.88 
Borden Company ...... 38 1.50 1.70 2.17 2.35 
Chesapeake & Ohio .... 52 3.50 3.50 4.04 3.57 
Consolidated Edison ... 30 1.60 1.60 1.70 1.70 
Electric Storage Battery. 47 2.00 2.00 2.27 2.18 
First National Stores.... 48 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 39 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport.. 54 2.25 2.50 3.84 3.05 
1.60 1.60 2.16 2.25 
Louisville & Nash. R.R... 56 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 33 1.65 1.55 1.60 1.68 
Macy (R.H.) ......... 35 2.00 2.00 bi.67 bI.85 


STOCK 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— —Earnings— 

Price 1943 1944 1943 1944 
American Brake Shoe ... 44 $1.80 $1.65 $3.38 $2.77 
American Stores ....... 21 1.00 1.00 1.31 1.40 
Atchison, Topeka & S. F. 94 6.00 600 21.11 19.91 
Bethlehem Steel ....... 78 6.00 6.00 8.57 9.93 
42 2.00 2.00 ct.92 2.08 
Climax Molybdenum ... 40 3.20 2.50 3.82 3.36 
Commercial Solvents ... 17 0.60 0.75 1.10. 0.96 
Continental Can ....... 46 1.00 1.00 
Crown Cork & Seal..... 43 0.75 1.00 2.18 3.74 
Firestone Tire ......... 63 2.00 2.00 62.60 62.88 
Fruehauf Trailer ....... 50 1.65 1.60 5.22 4.29 
General Electric ....... 43 1.40 1.40 1.56 1.77 
Glidden Company ..... 31 0.90 0.90 +1.87 +#2.02 
Great Northern Ry. pfd. 54 2.00 2.00 7.84 8.10 
a—First quarter. b—Half year. c—Nine months. 


s—Twelve months to September 30. 


1945 and 1944. D—Deficit. 
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g—Fiscal year ended March 31. 
t—Fiscal years ended October 31, 
*&—Removed this week; see page 12. 


types of shares. 
Recent ——Dividend—— ——Earnings—— 
1943 1943 1944 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" 
Recent 


Price 1944 
May Department Stores. 36 $1.50 $1.50 v$2.02 v$2.26 
' Melville Shoe ......... 39 2.00 2.00 2.15 1.85 
Pennsylvania Railroad .. 39 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 26 1.40 1.20 1.37 1.50 
Philip Morris .......... 110 4.50 4.50 
Socony-Vacuum........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 43 2.00 2.00 2.78 3.34 
Sterling Drug ......... 71 3.00 3.00 4.46 4.55 
Underwood Corp.’..... 64 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 129 6.00 6.00 14.09 17.07 
United Biscuit ......... 26 1.00 1.00 2.70 3.10 
26 1.30 1.20 1.32 1.14 
Walgreen ......... 1.60 1.60 2.20 s2.25 


*kHomestake Mining ... 51 None None $0.17 D$0.57 
Kennecott Copper ..... 38 $250 4.16 3.59 
Libby, McNeill & Libby. 8 0.45 0.50 j0.94 0.87 
Lima Locomotive ...... 54 2.00 2.50 7.30 681 
McCrory Stores ....... 22 1.00 1.00 2.01 1.90 
Mid-Continent Pete .... 29 1.40 1.40 3.53 3.74 
New York Air Brake.... 48 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 28 1.60 1.60 2.78 2.49 
Thompson Products .... 51 1.50 2.00 8.76 7.45 
Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 
Timken Roller Bearing... 55 2.00 2.00 2.66 2.60 
Twentieth Century-Fox .. 29 2.00 2.00 5.37 5.99 
66 4.00 400 430 4.09 


1944 and 1943. 


j—Fiscal year ended about February 28. 
v—Fiscal years ended January 3}, 
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ficials of OPA feel that their 
pricing of the products just be- 

ing restored to the market puts a 
premium on skillful management. A 
company which shaves costs without 
cutting wage rates, they say, will earn 
more than its slower competitor. In- 
dustry-wide ceilings are based on (a) 


in basic wages and materials prices, 
and (c) the 1936-1939 margin of 
profit. This allows a company to 
profit by its efficiency since economies 
need not be passed to the consumer. 

Although there is no set policy on 
the subject, all of the war agencies 
which have a hand in it are discour- 
aging the production of new models. 
At OPA, pricing rules are much more 
complicated than those on old models 
so that a: manufacturer, who wants 
to assuage his dealers’ impatience, 
will do better not to claim a “new” 
design. OPA fears requests for high 
ceilings based on a few frills. WPB 
is more likely to give essential .civil- 
ian ratings to old than to new prod- 
ucts. Federal Trade Commission in- 
tends to finecomb new model adver- 
tising claims. 

In major industries, such as auto- 
mobiles and refrigerators, OPA ex- 
pects difficulty in grading its ceilings 
to the expected volume of production. 
The companies have asked for ceil- 
ings that would allow them to break 
even despite restricted output ; Ches- 
ter Bowles wants ceilings that assume 
reasonably high volume. 


The Department of Commerce 
is making a survey of expected post- 
war sales and capital investments of 
leading companies. For the 200 larg- 
est industrials, consolidated returns 
show expected volume 97 per cent 
above 1939 and capital outlays 138 
per cent over 1939. The increase in 
capital expenditures, presumably, 
covers the maintenance and improve- 
ment deferred since the war. The 
Department is getting up additional 
figures to cover the rails and utilities. 


_ During the war the Armed Serv- 
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1941 costs, (b) subsequent increases. 


cell battery whic.1, in terms of power, 
equates the new flash-light size with 
the prewar pint milk bottle size. An 
obscure company holds the basic pat- 
ents. The prospects of a wider post- 
war market for mercury is clearly 
suggested, so that interest in the 
mineral is developing. 

Western Congressmen are irritated 
with the relationships between world 
and domestic prices. Recent New 
York prices have approximately $176 
per flask but Spanish mercury is be- 
ing imported at $156. Meanwhile, 
London quotes the equivalent of $250 
per flask. 

Presumably, this quote is protected 
against arbitraging in imported Span- 
ish mercury by the fact that sterling 
is controlled now and has an uncer- 
tain value after the controls are re- 
moved. 

Several Western Senators are con- 
vinced that the cartel which owns 
the Spanish mines is deliberately by- 
passing England and dumping in the 
United States. They are trying to 
get the RFC to buy up the mines 
themselves, but State and Treasury 
people think that doing so would bail 
out Nazi ownership. A move for 
tariffs, at least, is to be expected. 


WPB’s paper experts think that 
for both magazines and newspapers, 
the third quarter will be better than 
the second and the fourth better than 
the third. They forecast fat Christ- 
mas issues. Meanwhile, a Govern- 
ment mission has started for Sweden 
to work out a deal routing Swedish 
pulp to England and the Continent 
and more Canadian to the United 
States. Russia is supposed to have 
taken equipment from the Finnish 
mills, from which exportable produc- 
tion is not expected. 


High production of building ap- 
pliances is forecast before new con- 
struction gets under way. WPB offi- 
cials want to get companies which 
make radiators, plumbing, fixtures, 
etc., into immediate civilian produc- 
tion. Some are highly efficient pro- 
ducers for the Army and Navy, 


which may keep them on the war 
production lists. 

WPB is increasing the amount of 
“improvement” allowed annually for 
hotels, office buildings, apartments, 
etc., by 500 per cent and the amount 
for private dwellings by 1,000 per 
cent. At long last, the banks and in- 
surance companies which have reluc- 
tantly acquired so many brown-stone 
fronts should be able to remodel and 
sell. 

In addition, the amounts of mate- 
rials allowed landlords for mainte- 
nance and repair, now kept at prewar 
limits will be expanded. Because ma- 
terials also must be shipped for Euro- 
pean reconstruction, the limitation 
cannot be torn up entirely. The ex- 
pansion in improvement and repair 
allowances, together with the de- 
ferred demand, should create a lively 
market. 


Washington gossip about the 
State Department has the same tone 
as in Hull’s regime. When the new 
Secretary came in a few months ago, 
a publicity man carefully explained 
that “real” changes in the Depart- 
ment were unlikely, since the Depart- 
ment “is foreign policy” which 
changes only over generations. From 
what outsiders can gather, he seems 
to have been right. Stories go about 
that MacLeish vetoes plans of old line 
officials who, in turn, ignore Mac- 
Leish. Other Departments are irri- 
tated that they are not allowed to see 
documents which State officials mark, 
“for State Department use only.” As 
in the old days, forecasts of shake- 
ups persist and prove wrong. 


The capital once more is full of 
rumors about changes among top of- 
ficials. Former Washington Senator 
Schwellenbach visited President Tru- 
man some time ago and is supposed, 
to have agreed to take over the Labor 
Department. Byrnes is said to be con- 
sidering the State Department post. 
RFC’s Snyder is supposed to have 
been picked to head the Treasury. 


—Jerome Shoenfeld 
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given to 
PRIVATE INVESTORS 
We shall be pleased to submit suggestions for 


investment. No obligation. 


ADAMS, KEISTER & CO., Inc. 


Investment Securities 
72 Wall Street New York 5 
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Publishing Patter 


General Electric is the publisher 
of a new bi-monthly magazine, called 
LOAD, that will be sent all power- 
sales executives of public utility com- 
panies—the publication will be keyed 
with the company’s drive, “More 
Power to America,” which is intend- 
ed to spur conversion of many indus- 
tries from hand-operated to electric- 
power machinery, and thus create 
more jobs. . . . Next in radio trade 
journals will be the Radio Reporter 
& Time Buyers Guide, which will 
make its bow at the end of this 
month—it will be issued each week- 
day, and directed to radio time buy- 
ers, carrying a daily chart of avail- 
able network time. . . . Coming is 
another newsletter, this one special- 
izing in the electronics field—spon- 
sored by Harris I. Harwood, the pub- 
lisher of Plastics & Resins, it will be 
a weekly four-page review and fore- 
cast. ... Marshall Field & Company 
has inaugurated a quarterly Execu- 
tive Book Forum to serve as a con- 


By Weston Smith 


densed book review for businessmen 
—both fiction and technical books are 
covered, plus lists of new books for 
supplementaty reading. ... A new 
version of the pocket-size magazine 
will soon be seen in the /nternational 
Digest that will be introduced by 
Farrell Publishing around mid-year— 
this is to be a journal of world opin- 
ion, condensed for quick reading. 


Office Offerings 


National Cash Register has been 
assigned a patent on a unique im- 
provement in carbon paper, which 
cannot soil the fingers when being 
handled—it is a gelatin sandwich with 
a colored liquid in between that 
prints as it is ruptured by the striking 
typewriter key. . . . The war record 
of Underwood Corporation (Under- 
wood Elliott Fisher) is embodied in 
a new booklet, “Enlisted for Victory” 
—here is the story of how typewriter 
production was stopped, and adding 
and accounting machine output cur- 
tailed, while the company turned to 


Correspondents 
all over the 


world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank Meili Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 
Capital Fully Paid Up..Rials 300,000,000 
Reserves ..... . Rials 512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


manufacturing carbines, airplane in- 
struments, gun parts, etc. ... Be. 
cause of the shortage of deckle-edge 
paper, Photo Materials Company has 
introduced a new cutting board that 
makes it possible for anyone to cut 
an uneven, ragged edge on paper, 
cover stock or cardboard—the board 
is squared off and equipped with a 
guide rule to permit quick adjust- 
ment to the size of the sheet. . . . The 
“Rock-a-File” style of filing cabinet 
has now been brought out by Rock- 
well-Barnes Company in three mi¢- 
get sizes to fit smaller cards (3 x5, 
4x6 or 5x 8)—up to now such cab- 
inets were available for standard fold- 
ers (8x 10 and 9x 14)....A new 
version of “public typewriter” has 
been patented by M. C. Ford & Com- 
pany—a coin-operated slot machine 
device attached to the machine per- 
mits a certain number of lines to be 
typed for each dime inserted. 


Synthetics 


Sylvania Industrial Corporation 
has developed a two-way cellophane 
which keeps grease in, and moisture 
out—now employed for protecting 
ammunition for overseas transporta- 
tion, this wrapping material is ex- 
pected to find a host of postwar uses 
for packing machinery, parts, etc. ... 
The “Velon” film of Firestone Tire 
& Rubber is expected to find a broad 
peacetime market in awnings—not 
only does it neither wear nor fade 
like canvas, but reduces the heat of 
direct sunshine without taking out 
most of the light. . . . Next in um- 
brella fabrics is a vinyl-resin impreg- 
nated material called “Terson Voile” 
—a product of the Athol Manufactur- 
ing Company, it will be available in 
both solid colors and patterns after 
V-J Day. ... As a substitute for 
metal ball-cock valves, the Bakelite 
Corporation, subsidiary of Union 
Carbide & Carbon, has introduced an 
all-plastic variety — made of “Poly- 
strene”’. 
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he Pullman situation contains a 
T number of elements that might 
give rise to hopes of a large cash 
melon to shareholders some time 
within the next year. To help clarify 
the situation, here are the chief de- 
tails of the events that appear to have 
created such a possibility: 

On July 12, 1941, a Government 
suit was brought against Pullman, 
Inc., this being on charges of monop- 
olistic practice forbidden under the 
Sherman Anti-Trust Act. The al- 
leged monopoly was based upon the 
fact that the corporation’s two ma- 
jor subsidiaries — Pullman-Standard 
Car Manufacturing Co. and Pullman 
Company—together manufactured for 
American railroads most of their 
sleeping and dining-car equipment 
and likewise operated and serviced 
this equipment. The first-named sub- 
sidiary is wholly-owned by Pullman, 
Inc., and the operating subsidiary is 
99.99 per cent owned by it. Accord- 
ingly, in pursuance of the original 
1941 action, a three-judge panel in 
the Federal Court at Philadelphia 
handed down a divestment order 
early last year. Under that order, 
Pullman, Inc., was given the choice 
of retaining one or the other of these 
two subsidiaries, but not both. 


Plan “Ambiguous” 


On October 5, 1944, Pullman 
heeded this order by filing a plan 
which looked to the separation of 
these two subsidiaries. However, in 
the court’s view, the plan that was 
offered was “ambiguous.” In conse- 
quence, last March 22 a special ex- 
pediting Federal Court sought to 
press the matter to a head.‘ This it 
did by giving Pullman, Inc., a period 
of one year in which to arrange for a 
complete divestment of the operating 
unit, Pullman Company. This divest- 
ment is to be effected in either of two 
ways—by the sale of the capital stock 
of Pullman Company or of its actual 
business and all assets. 
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Pullman Owners? 


Large cash payment appears improbable. But 
divestment proceedings may lead to stock dividend 


So the matter stands today. And 
an inevitable question on the lips of 
Pullman stockholders is simply this: 
“What are we going to get out of the 
final divestment ?” 

A single, explicit answer is not 
possible at this time. Obviously, a 
good deal depends upon details not 
yet worked out. Pullman, last au- 
tumn, set a block price of $24.3 mil- 
lion for 4,034 Pullman cars, $4.4 
million for 2,208 tourist sleepers, and 
$17.8 million for other tangible prop- 
erties including shops and laundries 
—a total of $46.5 million. With the 
addition of 609 lightweight composite 
cars, and after depreciation charges, 
the adjusted value would be around 
$42 million, or a little better than $40 
per share of the Pullman Company 
stock (of which Pullman, Inc., owns 
1,031,305. shares, or all but 45 
shares). ° 


‘Equity in Subsidiary 


Pullman, Inc., at the close of last 
year had 3,229,897 of its own shares 
outstanding. Thus each of the hold- 
ing company’s own shares has an 
equity of nearly one-third share of 
the Pullman Company. This would 


work out to approximately $13 or . 


$14 per share equity in the Pullman 
Company for each share of Pullman, 
Inc., now held. 

A cash sale of the sleeping car 
properties would ostensibly realize 
some $46 million, and at the end of 
1944 Pullman, Inc., already had cash 
and equivalent of more than $90 mil- 
lion—well in excess of reasonable 
working capital needs—but there is 
little indication that any significant 
portion thereof would be paid out to 
shareholders as a windfall dividend. 
On the contrary, the company’s pres- 
ent policy seems one of further diver- 
sification. 

But whatever the details of compli- 
ance with the divestment order, Pull- 
man’s general prospects afford sound 
basis for retention of the shares. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-seven of a series. 
ScHENLEY Distitters Corp., New York. 


Salesmanship! 


The Sales Department in Schenley, 
like in any other business, is depleted 
of manpower. Many of our salesmen 
who had word-of-mouth jobs now wear 
the uniforms of the armed services, or 
are engaged in work most essential in 
time of war—just as our company’s dis- 
tilling facilities are presently engaged in 
the manufacture of precious alcohol for 
war purposes. The sales arguments 
our former salesmen learned are tem- 
porarily stowed away. Their wartime 
“arguments” are far different now. 


But, peace will come and many of our 
men will be back with us, and they will 
have first choice of available jobs of 
course. When they return, they will 
have to be trained as never before be- 
cause post-war business will take its 
tempo from the tempo of war. There 
will be new strategies and aggressive- 
ness—and the pace will be fast. And 
there will be a new awakening of se- 
lectivity on the part of the buying pub- 
lic. Names of products will again be 
important; the consumer will be more 
than ever insistent on quality. 


A great job—the job of the salesman. 
Without him, there can be no prosper- 
ous America. Salesmanship sells goods. 
Workers are paid for making goods— 
and “payrolls” means prosperity.. 


Note these three “Ps”: 

PURCHASES— 

PAYROLLS— 
PROSPERITY! 


* * * * * 


Even in wartime, there is salesinan- 
ship going on all over the world—Amer- 
ican salesmanship. Twelve million boys 
and girls in uniform, no matter where 
they are, are “selling” America—in word 
and in deed. 


Indeed! 
MARK MERIT 


OF SCHENLEY DIsTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Hasten V-J Day! 


BUY 
WAR BONDS 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET - NEW YORK 5 
Tel. HAnover 2-1355 


Teletype NY 1-2155 


48 WALLSTREET 634 S0. SPRING ST. 


NEW YORK 5 LOS ANGELES (4 


A Frozen Food Co. 


Ist Mortgage 5% Bond 
To Yield 544% 


Interest earned 334 times 
WRITE FOR INFORMATION 


Security Adjustment Corp. 


ESTABLISHED 1935 
Members New York Security Dealers Ass’n 
16 Court St., Bklyn 2, New York. TR.5-5054 


| Send for “Tax Exempt vs. Tax- =" 
ableBonds’” Helps to determme 
which is more profitable for ; 
your situation. No obligation. 


| HALSEY, STUART & CO. Inc. | 


123 S. La Salle St., Chicago 90 35 Wall Street, New York 5 


L 0 A Ny S Listed Securities 
Government Bonds 
INTEREST AS LOW AS 134% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


on Life Insurance 


BRIGGS & STRATTON CORP. 


The Board of Directors of Briggs & Stratton Corpora- 
tion has declared a quarterly dividend of 50 cents per 
share—less 2.973% Wisconsin privilege dividend tax—on 
the capital stock (without par value) of the Corporation, 


> fe June 15, 1945, to stockholders of record June l1,- 


L. G. REGNER, Secretary. 
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he attention of bond market cir- 

cles at this time is naturally con- 
centrated on the Seventh War Loan, 
with the $14 billion quota viewed as 
a minimum to be patriotically exceed- 
ed by a handsome margin. The open- 
ing of the drive found the Wall Street 
Broker - Dealer Syndicate itself 
pledged to raise a cool billion, which 
is a very substantial portion of the 
nationwide total. 


GREAT NORTHERN RAILWAY 


Aided by a large debt decrease of 
approximately $44 million in 1944, 
the road has made a striking reduc- 
tion of debt-servicing costs, these be- 
ing pared to about $10 million for 
the current year against more than 
$19 million in 1935. The decade’s 
achievement is notable not only for 
debt reduction but also maturity ex- 
tension, inasmuch as refunding oper- 
ations last year involved $90 million 
in nearby obligations—issues matur- 
ing in the period 1946-1952. With 
those burdensome maturities out of 
the way, this prosperous carrier has 
a pretty clear track ahead, a fact 
which was reflected recently by Great 
Northern 5s of 1973 crossing the 137 
line. 


REPUBLIC OF COLOMBIA 


Coffee epicures, among others, 
have reason to take a friendly interest 
in the doings of our Latin American 
neighbor which ships about 95 per 
cent of its total coffee exports to this 
country. During 1943 and 1944, Co- 
lombia’s coffee shipments to the Unit- 
ed States were approximately 22 per 
cent ahead of the 1942 quota, this fol- 
lowing a very large percentage rise 
in 1942 after the low level of exports 
in 1941. Sharply expanding petrole- 
um activities have also improved the 
industrial outlook for that Republic. 
Accordingly, it is natural enough that 
Colombia’s external 3s of 1970 have 
improved marketwise. At a recent 
price of 58, the $22 million issue 
reached its highest quotation since the 
bonds were floated in 1941 in ex- 
change for the 6s of 1961. The lat- 
ter are in default of interest. The 


exchange basis of $750 of the 3s fq 
$1,000 principal amount of the 6 
was originally to terminate at thd 
close of last year, but the date ha 
been extended to December 31 of th 
current yéar. 


ROCK ISLAND 


With Federal Court approval 
few days ago of the amended reor! 
ganization plan of Chicago, Rock Is 
land & Pacific Railway—which filed 
its bankruptcy petition as long ago a 
June 7, 1933—one more important 
step toward the final goal was taken, 
Consummation of reorganization i 
still distant, however, as the next step 
is the balloting of creditors. It ap 
pears likely that reorganization wil 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Chester County Lt. & Pwr.— 
Entire June 1, 194 
City Light & Traction Co.— 
Ist mtge. bds., 1952....... Entire June 1, 194) 
Consolidated Oil Corp.—deb. 
$750,000 June 1, 194) 
Denver Tramway Corp.—gen. 
& ref. ser. A bds., 1950.. Entire July 1, 1945 
Dumbarton Bridge Co; — 1st 
6%s, 1949 & ext., 1951.. Entire July 1, 194 
East Coast Public Service Co. 
—Ist lien coll. A 4s, 1948. 140,100 June 1, 14) 
Fairmount Park Transporta- 
tion—Ist extended 5s, 1957 51,000 July 1, 1945 
5206 Hohman Ave. Corp.—Ist 
leshid. inc. 58, 1947...... Entire July 1, 194 
General Steel Casting Corp.— ; 
Ist series | 1,000,000 July 1, 14 
Goodrich (B. F.) Co. — Ist 3 
Entire June 4, 1945 
Inter City Co. — Ist 
55,000 July 1, 194 
Iowa Electric —Ilst A 4s, 
45,000 June 1, 194) 
md City Southern Ry. — : 
ref. & improv. 5s, 1950... Entire July 1, 1945 
Lehigh Coal & Navigation— 
ref. & improv. 50-yr. 4s... Entire July 1, 1945 
consol. mtge. bds. ser. C.. Entire July 1, 1945 
Louisville & R. R. 
—L. & N.-So. joint 4s, z 
Monon coll, 1952......... Entire July 1, 1945 
New Haven Water oe —gen. 
Entire June 1, 194) 
Pennsylvania Glass Sand—lst 
Poli-New England Theatres— 
lst mtge. bds., 1958...... 172,600 June 4, 1945 
Portland Gas & Coke Co.— 
Ist lien & gen. mtge. 4%s. 
Portland Gas & — Co.— 
lst & ref. 58, 1950....... 146,000 June 1, 1945 
Reading Co.— gen. & ref. 
4%s, ser. A % B, 1997.. Entire July 1, 1945 
Texas Electric Service Co.— 
Entire June 8, 1945 
Union Gas System, Inc.—Ist 3 
mtge. & coll. tr. bds...... Entire June 1, 1945 
United Public Utilities Corp. " 
—coll. tr. conv. A 6s, 1960 Entire July 1, 1945 
Virginia Elec. & Power Co.— X 
Ist & ref. ser. B 3%s, 1968 Entire June 4, 1945 
C 3%s, o's Entire June 4, 1945 
ge Si. See Entire June 4, 1945 
Virginian ~ lien & ref. 
Entire July 9, 1945 
West Disinfecting Co. — Ist 
mtge. & coll. 3%s, 1958.. 20.000 June 1, 1945 
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not be finally completed, therefore, for 
another year or more. 

By the latest amended plan, orig- 
inal capitalization of $452 million is 
scaled down to $356 million—the lat- 
ter figure being $12 million less than 
capitalization under the plan before 
the latest amendment. Mortgage debt 
of $48.8 million will carry fixed an- 
nual interest charges of $1.9 million, 
the greater part of the reorganized 
road’s interest obligations being on 
a contingent (if earned) basis, such 
contingent charges being: $11.3 mil- 
lion annually in the new Set-up. The 
RFC debt of $18,777,000, represent- 
ing principal and accrued interest, has 

now been paid off entirely, so the 
RFC will receive none of the road’s 
new securities. 

This latest court-approved plan, of 
course, leaves wholly unchanged the 
former exclusion of claims of old 
stockholders, preferred and -common. 


MISSOURI PACIFIC RAILROAD 


There often is more than meets the 
eye in the bond market, and this truth 
is forcefully illustrated by two MOP 
bond issues. These are the general 
4s of 1975, selling around 56, and 
the convertible 5%s of 1949, selling 
around 38. The spread of 18 points 
looks large; it also looks perverse in 
running counter both to coupon rates 
and maturity dates. In actuality, the 
spread is not only in the right direc- 
tion, but also is quite narrow. 

Under the plan of reorganization 
for MOP, which is not likely to be 
modified, the general 4s (per $1,000 
unit) will be exchanged for 14 shares 
of new Class A stock, while the con- 
vertible 514s will be exchanged for 
10 shares of new Class B stock. If 
both classes of stock had equal value, 
the 4s obviously should sell 40 per 
cent above the 5%s on this exchange 
ratio. But the two classes of stock 
are far from being equal because 
Class A will be entitled to $5.00 divi- 
dends before any payments are made 
on the Class B. 

What the foregoing bond quotations 
rather absurdly say, therefore, is that 
the Class A stock (with a claim to 
$5.00 dividends before any Class B 
payment) has a valuation of $40 a 
share against $38 a share for the 
junior issue. A mere two-point 
spread between the two classes of 
stock is obviously far out of line. 

It might be argued that Class B 
stock has hidden values in carrying 
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warrants for the purchase of addi- 
tional Class B at $100 a share. But 
here, too, there is a paradox. For 
such warrants would: obviously be 
worthless unless Class B has an even- 
tual market price upward of $100 a 
share. In this case, Class A would 
sell still higher yet. On this suppo- 
sition the 14 shares of Class A would 
have a potential value of more than 
$1,400, meaning that the general 4s 
merit a quotation of $140. 
Obviously, then, some traders are 
doing some wild guessing. Whether 
the 4s at 56 are too low or the 5%4s 
at 38 are too high is a matter of opin- 
ion. It hardly can be called opinion 


to say that an indicated spread of 
only two points between the two 
stocks to. be exchanged for these bond 
issues is far from reasonable. 


MARGINAL COMPANIES 


Concluded from page 4 


return to a marginal status is indi- 
cated for many now prospering com- 
panies once the immediate civilian de- 
mand is met. 

The investor whose portfolio con- 
tains issue of corporations that have 
done well under wartime conditions, 
but found it difficult to keep above 
water prior to the war, will appreci- 
ate the present importance of a thor- 
ough survey of the situation within 
each of the companies in ‘which he is 
interested, in order to determine 
whether under peacetime conditions 
they are likely to drift back into the 
marginal zone. 


| Special 
-| Introductory Offer 


to new buyers of these 
2 outstanding Folios 


233 
SECURITY CHARTS 


300 TEN-YEAR 
CYCLI-GRAPHS 


ESSENTIAL data 
on leading listed 
stocks required by 
investors for mak- 
ing investment de- 
are 
or quick _ study 
(greatly reduced) and comparison in 
these printed 814 x 11” books. 
Each PRICE RANGES, 
EARNINGS, IVIDENDS. The 233 SE- 
CURITY CHARTS May issue) cover 18 
latest months; CYCLI-GRAPHS (latest 
semi-annual) cover last 10 yrs. Convenient, 
practical, time-saving. 


Send $2 toDept. FW-23for both Folios 


(A regular $6 value) 
For a limited time to new readers only 


SECURITIES RESEARCH CORPORATION 
141 Milk Street, Boston 9, Mass. 


A TEN-VEAR RECORD e ] 


A HABIT 


among thousands of the 
New England investing 
public is reading The BOS- 
TON GLOBE. When you 
place your financial ad- 
vertising in Boston’s only 
all-day newspaper you are 
assured of a _ responsive 
audience. 


The 
Boston Globe 
MORNING -EVENING «SUNDAY 


BUSINESS OPPORTUNITY 


MANUFACTURER — Are you looking for a 
factory site? We have women labor, buildings, 
low taxes, water, power, co-operation. Secre- 
tary. Windsor, Tllinois Chamber of Commerce. 


3923 W. 6th STREET 


REAL ESTATE 


BUSINESS PROPERTIES 
FOR 25 YEARS 


SALES - EXCHANGES - LEASES 


TOM 


DRexel 2255 


- LOS ANGELES 5 
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ESTATE 


OLORADO 


84,000 ACRES southern Colorado; excellent for 
cattle or sheep ranches. 12,000 acres has been 
irrigated. Good grass, water, and terms. Sacrificing 
for 70% of foreclosed half million dollar loan. 
Brokers co-operation invited. C. W. Mack, Colby, 
Kansas. 


KENTUCKY 


A KENTUCKY HOTEL—For sale a 250-room 
modern high class hotel property, 100% location, 
100% business. Nets $90,000 to $100,000 a year 
and can be purchased for around $500,000.00 total 
price. This is an outstanding buy that will pay 
you 15 to 18% on your investment. Immediate 
possession or we can lease it for you. 
REAL ESTATE SERVICE COMPANY 
1730 Candler Building, Atlanta, Ga. 


MASSACHUSETTS 


CAPE COD—200-yr.-old home—perfect condi- 
tion—waterfront—$30,000, Large Inn—Main Rd. 
—$40,000. Home—14 acres—$15,000. Home— 
9 acres—water view—$17,500. Other values to 
$5,000. M. C. Fay, Barnstable, Mass. 


SUMMER HOME IN BERKSHIRES 
Summer residence with beautiful lawn and gardens 
in Worthington, Mass., between Pittsfield and 
Northampton. Write C. L. Halvorson, P. O. 
Box 183, Pittsfield, Mass. 


MONTANA 


BEEF CATTLE RANCH, 17,000 acres, 8,260 
acres deeded, modern house, good buildings, 
handles 850 head cattle, a going outfit, Ranch 
leases and improvements $75,000. Livestock and 
machinery may be purchased with ranch if de- 
sired, for further particulars write Quarter Circle 
L Y Ranch, Decker, Montana. 


NEW JERSEY 


BOONTON—Charming Colonial Home, PLUS 
6% income on $20,000 investment; beautiful 2- 
acre suburban estate. 30 miles New York, 1 mile 
Lackawanna Station, 10 rooms, 3 baths, glassed 
porches, sleeping porch, all modern conveniences, 
coal furnace, 3-car garage, tool-, wood-, store- 
houses, evergreens, shade-, fruit-trees, large 
gardens ; 5-room guest house and private apart- 
ment in mainhouse produce $1,200 income. Ex- 
cellent hedge against inflation; brokers protected. 
er OWNER Box No. 189, c/o Financial 
orld. 


MR. INVESTOR 


To close an estate, we are offering for sale 100 
acres waterfront, 2,100 ft, on tidewater, 9-ft. 
channel ; rail, State highway; in a prosperous, 
growing industrial section; includes 300 building 
lots with sewer, water, gas and electric; cash or 
terms. We advise to buy now and hold. Jas A. 
O’Connell, Mgr., 390 George St., New Bruns- 
wick, N. J. 


NEW YORK 


EAST CHATHAM. MARVELOUS BUY 
IN THE BERKSHIRES VICINITY 


Master craftsman wishes to sell beautiful shingled 
home he rebuilt; one hundred ( 100) acres, five 
(5) bedrooms, two (2) baths, pine-paneled living 
room with fireplace, solid oak floors throughout, 
electricity and water throughout, all modern con- 
veniences, two (2) large porches, good cellar, 
steam heat, fair outbuildings, private road; $9,500 
-_ Mr. William Vincent, RFD, East Chatham, 


PRIVATE lake and pine woods, 42 acres. 7-room 
house, oil heat, garage, 2 chicken house, tearoom, 
dance hall and 5 cabins. In New York State, 
10 miles from Vermont. Well known picnic and 
swimming playground, good business, club, camp, 
or private summer home. Was $25,000, now 
$18,000. Terms. Write 

Box No. 190, c/o Financial World 


2 FOR SALE OR RENT 
Thousand Islands, American side 
9-room house, 6 bedrooms, 4 baths, electric re- 
frigeration, completely furnished, on Wellesley 
Island and not far from the International Bridge. 
Box No. 188, c/o Financial World 


RHODE ISLAND 


ALLENTON—Route 1-A, near Quonsett Naval 
Base and Narragansett Pier, large beautiful home 


(Tourists), several acres, garden land, electric . 


greenhouse, large henhouse, brooder. Home with 
good income. Thomas Tomlinson, P. O. Box 
No. 148, Allenton, R. I. 


EARNINGS REPORTS 


EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 

Interstate Bakeries ...........-+++ 0. 0.18 


McGraw Electric 


Davison Chemical ............¢+++++ 1.61 1.64 
Smith & Corona Typewriter........ 1.07 0.98 
United Paperboard 0.23 0.06 
6 Months to March 31 

American Distilling .............. 2.19 1.92 
Burlington Mills 1.30 1.10 

Liquid Carbonic 0.48 0.62 


Abbott Laboratories ... 
Amerada Petroleum ... 
American Airlines .... 


Amer. Encaustic Tiling............. 
American Hair & Felt.............. 0.41 0.41 
Anaconda Wire & Cable........:... 0.65 0.77 
Atlantic Gulf & West Indies S/S.... 1.61 1.80 
Bigelow-Sanford Carpet ........++++ 0.52 0.68 
Celenese Corp. of America.......... 0.82 0.91 
Certain-teed Produc 0.12 0.15 
Clayton & Lambert 1.55 0.45 
Coca-Cola Co. ........... 0.84 0.97 
Continental-Diamond Fibre 0.24 0.19 
Copper Range Co. 0.28 0.38 
Curtis Publishing 0.08 0.01 
Diamond T Motor 1.42 1.12 
Eastern Air Lines.. 0.76 0.30 
Electric Auto-Lite 1.23 1.20 
Federal Mining & Smelting 1.55 1.47 
Fruehauf Trailer 1.05 1.07 
Gaylord Container 0.37 0.38 
General American Transportation... . 0.80 0.79 
General Printing Ink............... 0.17 0.10 
Granite City Steel.......... ‘0.21 0.27 
Grocery Store Products.............. 0.41 0.31 
Monsanto Chemical ...............- 0.97 0.73 
National Fireproofing .............. D0.22 D0.21 
0.52 0.60 
Oliver United Filters............... b0.07 b0.04 
Packer€ Moter Car. 0.04 0.07 
Panhandle Producing & Refining.... 0.27 0.07 
Pennsylvania-Central Airlines ...... 0.15 D0O.14 
Reliance Manufacturing ............ 1.07 1.08 
Republic Petroleum ................ 0.26 0.12 
Revere Copper & Brass...:......... 0.43 0.21 
Southeastern Greyhound ............ 0.75 0.91 
Standard Steel Spring.............. 0.33 0.20 


EARNED PER SHARE 


1945 1944 
ON COMMON STOCK: 16 Weeks to April 2) 


Superheater Company 0.38 1.08 
Sweets Co. of America............- 4 0.92 0.88 
Sylvania Industrial ............+.+- 0.53 0.58 
Thompson Products 1.27 
Tubise Ryan 0.37 6.31 
Union Bag & Paper.............-++ 0.42 0.58 
Universal-Cyclops Steel ...........- 0.44 0.51 
Vulcan Detinning 2.91 2.21 
Walworth Company .............+++ 0.20 0.84 
Weston Electrical Instrument........ 0.73 0.85 
12 Weeks to March 
General Time Instruments........... 0.91 0.82 
53 Weeks to March 3 
Collins & 3.24 1.87 
{2 Months to February 2 
Fairmount Creamery 2.08 2.82 
3 Months to February 28 
53 Weeks to February $ 
Kresge Department Stores........... 0.89 0.68 


Bullock’s, 


Bowser, Ine. 0.95 1.48 
Brockway Motor 2.09 1.68 
Chicago Molded Products. . 1.18 0.98 
Chicago Rivet & Machine. 1.48 1.90 
Coleman Lamp & Stove... 6.60 5.94 
Cons. Chemical Industries........... 2.77 2.58 
Dunhill International .............. 3.00 1.01 
Great American Industries.......... 1.01 1.16 
Hearst Consol. Publications......... a6.92 a3.90 
Ludlow Valve 1.29 1.50 
D0.49 D0.24 
Muskegon Piston Ring.............- 1.21 1.30 
Premier Gold Mining..............- *0.02 *0.05 
Southland Royalty 0.64 0.65 
Sun Glow Industries................ 1.22 0.97 
Superheater Company ............--+ 1.76 1.95 
United Piece Dye Works............ 0.55 0.85 


Twentieth Century-Fox Film........ 


*—In Canadian currency. a—Class A stock, b—Class 
B stock. D—Deficit. 


electric ironers carrying its name. 
White Sewing Machine produces the 
White, Domestic; Florence, Lessing, 
Martha Washington and New Wil- 
lard home and commercial sewing 
machines, marketing largely through 
Sears, Roebuck and also department 
stores. 

Keen competition and cyclical sen- 
sitivity made the industry in general 
one of “ups and downs” before the 
war, with Chicago Flexible Shaft, 
Landers, Frary & Clark and McGraw 
Electric the more consistently profita- 


ble units. The huge demand which 
has accumulated as a result of severe 
war restrictions upon civilian markets 
promises to tax the entire industry's 
facilities for several years to come, 
however, suggesting substantially 
better postwar. than prewar business 
for all. 


FINANCIAL WORLD 


CLOSED SATURDAYS 


.uring the months of June, 
July, August and Septem-_ 
ber the office of the FINANCIAL 
p will be closed Saturdays. 
Louis GUENTHER 

Publisher 
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DIVIDENDS DECLARED 


Company Rate riod 
Addressograph- Multigraph ....25¢ Q 
Aluminum Industries ......... l5e Q 

Cyamamid Q 
Do tad $1.25 Q 
Amer. Mach. & Foundry...... 20c Q 
Amer. Surety Co............ $1.25 8S 
Arizona fgon 40c .. 
Atlas Drop Forge...........-- 50c .. 
-Sanford C ..00¢ .. 
Do 6% pf.. -$1.50 Q 
Briggs & Straiton .. 
Buffalo Forge .. 
Canada Dry Ginger . Pye 
Do $4.25 Dh. Q 
Carolina Tel. & Tel........... Q 
Central Il. Lt. 4%% pf..$1. ial Q 
Central Ohio Steel ae 
City Ice & Fuel Q 
Coca-Cola $3 Cl. A 8 
Continental Can Co.... $0 
Continental Steel ............ 
«as 
Deisel- ‘Wemmer-Gilberti Q 
Diamond Alkali Co........... 50c Q 
Dictaphone Corp. ee 
Distillers Seagrams 5% pf Q 
Q 
Q 
Q 
Q 
Q 
Q 
e Q 
8 
Hammermill Paper ........... 25e .. 
Hocla. 25¢ Q 
Helena Rubinstein .......... -50c .. 
Heilman (G.) Brewing........ 25e .. 
Hewitt Rubber Corp........... Q 
Houdaille-Hershey Cl. A 62%ce Q 
Imperial Oil Ltd....... ..25¢ 8 
Int’l, Cigar Machinery........ Q 
50e S 
Interstate Dept. Stores........ 3 os 
Jones & Laughlin Steel....... 50c .. 
Keystone Steel & Wire ‘5 
Kingston Products . 8 
Q 
Lincoln Stores ..... Q 
(P.) Co.. 
Magma Copper .. ee 
Master Electric Q 
Merchants & Miners ae 
Metal Textile Corp............ 10c .. 
Michigan Steel Tube.......... .. 
80c .. 
rp. Q 
Q 
Newmont Mining ........... 87 %e 
Newport Electric ............. 40c Q 
Norwich Pharmacal .......... 1 Q 
Ohio Water Service......... 22%c Q 
Parker Rust-Proof ......... 387%c Q 

ake e 8 
Plate Glass......... ° 
P, Corp. (N. J.).... ed 

Republic Steel Corp....... ie 

Revere Copper pf.. .$1. Q 

Southern Union Gas.......... 10c .. 

unray conv. pf,.... 

‘oledo Edison 1% 58%ce M 

Do 6% of 50c M 

M 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

Q 

tren Petroleum ........... Oe Q 

eyenberg Shoe Mfg....... 87%e 

Wilson Products .. Q 
Youngstown Steel Door........ 

Anse. a& Smelt. 


Stock 


~*One share for each 50 shares held. 


June 
June 15 


June 15 


ELY & WALKER DRY GOODS 


COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


& Rome dividend of 25c per share on the 

20.00 par common stock has been declared pay- 
able June Ist, 1945, to stockholders of record at 
close $f business May 18th, 1945. The stock 
transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers — Converters — Distributors 


St. Louis, Missouri, 
May 2nd, 1945 


DIVIDEND NOTICE 


The Board of Directors of Canada Dry 
Ginger Ale, Incorporated, at a meeting 
thereof held on April 24, 1945 de- 
clared a dividend of $1.0625 per share 
on the $4.25 Cumulative Preferred 
Stock and a dividend of $0.25 per 
share on the Common Stock, both pay- 
able July 1, 1945 to stockholders of 
record at the close of business on June 
15, 1945. Transfer books will not be 
closed. Checks will be mailed. 
Won. J. WILLIAMS, 
V. Pres. & Secretary 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND XN NO. 125 


The Board of Directors of Addressograph- 
Multigraph Corporation has declared a divi- 
dend amounting to Twenty-five Cents (25c) 
per share on the outstanding Common Stock 
of the Corporation, payable on July 10, 1945 
to stockholders of record at the close of busi- 
ness on June 21, 1945. 


A. P. Tyler, Secretary. 


‘TENNESSEE 
CorroraTion 


A dividend of 25¢ per share has been 

' declared, payable June 29, 1945, to 

stockholders of record at the close of 
business June 7, 1945. , 


61 Broadway J. B. McGEE 
New York 4 N. Y. Treasurer. 
May 8, 1945, 


Magma Copper Gompany 
Dividend No. 91 
On = ee 16, 1945, a dividend of Twelve and 
One-half Cents (12%4c) per space was de- 
clared on the capital stock of M Copper 
Company, payable June 15, 1945, to stock- 
holders of the close of business 
May 25, 1945. 


H. E. DODGE, Treasurer. 


Newmont Mining 


Corporation. 
Dividend No. 67 
On May 16, 1945, a dividend of 374% cents 
oer share was declared on the capital stock 


Newmont Mining payable 
Tune 15, 1945, to stockholders of record at 
the close of business May 25, 1945. 


H. E. DODGE, Treasurer. 


MAY 23, 1945 


AMERICAN CYANAMID 


COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 15, 
1945, declared a quarterly dividend 
of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Preference Stock of the 
Company, payable July 2, 1945 to 
the holders of such stock of record 
at the close of business June 4, 1945. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on May 
15, 1945, declared a quarterly divi- 
dend of twenty-five cents (25¢) per 
share on the outstanding shares of 
the Common Stock of the Company, 
payable July 2, 1945 to the holders 
of such stock of record at the close 
of business June 4, 1945. 


W. P. STURTEVANT, 
Secretary. 


American Woolen 


Company 


INCORPORATED 


225 FouURTH AVE., NEW YORK 3,N.Y. 


At a meeting of the Board of Di- 
rectors of the American Woolen 
Company held today, a dividend on 
the Preferred Stock of $2.00 a share 
on account of arrears was declared, 
payable June 15, _ to stockhold- 
ers of record June 1 » 1945. Transfer 
books will not close. Checks will be 
mailed by Guaranty Trust Co. of 
N. Y., dividend disbursing agent. 

F. S. CONNETT, 


May 16, 1945. Treasurer. 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1945, to stock- 
holders of record at the close of 
business May 15, 1945. Checks 
will be mailed. Transfer books will 
not be closed. 


JamMEs Hitt, Jr., 
May 3, 1945 President 


| 


Cc GONTINENTAL 

CAN COMPANY, Inc. 
A regular quarterly dividend of ninety- 
three and three-quarter cents ($.93%) 
per share on the $3.75 cumulative pre- 
ferred stock of this Company has been 
declared payable July 2, 1945, to stock- 
holders of record at the ‘close of business 


June 15, 1945. Books will not close. 
SHERLOCK McKEWEN, Treasurer. 


CONTINENTAL 

CAN COMPANY, Inc. 
The second quarter Interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable June 15, 1945, 


stockholders of record at the close of 
sanetons May 25, 1945. Books will not 


SHERLOCK McKEWEN, Treasurer. 
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Campbell, Wyant & Cannon Foundry Co. 


a & Price Range (CWT) 
Data revised to May 16, 1945 20 
Incorporated: 1927, Michigan successor 30 
company incorporated in 1910. Origina! busi- | 20 | 9 
ness established as Dertnership 1907. = 
ice: uskegon Heights dich. Annua 
meeting: Third "»ursday in May. Number 
of stockholders (April 4, 1942): 3,000. $1 
Capitalization: Long term debt........ IT PER SHARE 0 
Capital stock (no par)........... 344, $35. ae $1 
1937 ‘39 ‘40 ‘41 43 1944 


Business: Manufactures alloyed steel and iron castings for 
automotive, Diesel and industrial motors, including cylinder 
blocks, cylinder heads, pistons, brake drums, cam shafts, 
manifolds, housings, etc. 

Management: Principal officers with company 32 years. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1944, $3 million; ratio, 1.6-to-1; cash, $1.5 million; U. S. 
Government securities, $3.2 million. Book value of stock, 
$23.72 per share. 

Dividend Record: Payments 1928-31; 1935 to date. 


Outlook: Normal products were largely adaptable to motors 
for military use. This and special military production will 
heavily engage facilities for the duration. Reconversion for 
peace should be relatively simple, when diversification should 
help but competition may be keen. 


Comment: Trade position has been strengthened through 
research work but cyclical nature of the business places the 
shares in the speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Range 


1044... 


Newport Industries, Inc. 


Data revised to May 16, 1945 Earnings & Price Range (NT) 
Incorporated: 1931, Delaware, as successor of 
the Newport Company after latter had sold} 40 
its dyestuffs and chemical divisions to E. I. | 30 1 [rmce nance 
du Pont de Nemours & Company. Office: | 20 f 
100 West ‘0th Street, Wilmington, Del. | 10 
ng: Secon ednes n Apr ew 
York, N. Number of stockholders (Feb- 
ruary 16, 1945): 3,074. tea 
Capitalization: Long term debt... .*$225,000 $1 
Capital stock ($1 par).......... 621,359 shs 1937 ‘38 ‘39 "40 ‘41 "42 ‘43 1944 


*Bank loan, 


Business: Important manufacturer of naval stores, prin- 
cipally rosin, turpentine and pine oil. Principal customers in 
normal times are the soap, paint and varnish, mining, textile 
and paper industries. Normally about 35% of output is for 
export. 

Management: Showing progress. 

Financial Position: Adequate. Working capital December 
31, 1944: $2.2 million; ratio, 4.2-to-1; cash, $0.9 million. Book 
value of capital stock, $8.80 a share. 

Dividend Record: Payments: 1936-37, and 1940 to date. 

Outlook: Demand and price factors will doubtless remain 
high for the duration. But in postwar years, return to cyclical 
pattern of company’s business is indicated. 


Comment: The shares are speculative, reflecting erratic 
earnings record. 
EARNINGS, 


DIVIDEND RECORD AND PRICE capes OF CAPITAL STOCK: 


ear’s 
sot: Mar. 31 June30 Sept. 30 Dec. 31 Total Price Range 
$0.79 $0.69 $0.68 $0.06 2.22 *$2.0 41%—10% 
1938 0.07 D0.10 
11 


"Includes $1.50 in 5% 10-year notes. May 16. 


United Aircraft Corporation 


Doehler-Jarvis Corporation 


Earnings & Price Range (DJC) 


Data revised to May 16, 1945 


Incorporated: December, 1944, as merger of 

Doehler Die Casting Co. (originally estab- 

and W. B. vis (formed 

Office: 386 Fourth “Avenue, New 

York, N. Y. Annual meeting: Third Friday 

in April. Number of stockholders (April 10, 
1945): 4,500. 


Capitalization: Long 
Capital stock ($5 pa 


term debt........None 
1,049,685 shs 


Business: Represents merger of world’s largest maker of die 
castings with important manufacturer of hardware and orna- 
mental parts for automobiles, refrigerators, office equipment 
and plumbing fixtures. Automobile industry is important outlet. 


Management: Aggressive and capable. 


Financial Position: Satisfactory. Working capital January 
1, 1945, $5.3 million; ratio, 1.8-to-1; cash and U. S. Govt’s., $6.6 
million. Book value of common, $11.04 per share. 

Dividend Record: Irregular payments, 1913-1920; 
1936-38 and 1940 to date. (W. B. Jarvis, 1934-44.) 

Outlook: Production will continue high for the duration, 
and early postwar outlook also is satisfactory. Longer term 
return to cyclical but usually profitable operations is indicated. 

Comment: The stock is a typical business cycle issue. 


1924-25 ; 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's tPrice 

>. Mar. 31 June 30 Sept. 30 Dec. 31 Total tDividends Range 
$0.50 $0.46 $0.37 $0.12 $1.45 $0.80 — 

1938. 0.11 0.05 0.03 D0.11 0.08 25%—12 

1939........ 0.20 0.18 0.19 0.40 0.97 None 224%—10 

a4 0.40 0.40 0.16 0.46 1.42 0.50 245%—14 

0.51 0.50 0.43 0.32 1.76 $0.25 23%—l17 

eT 0.34 0.24 0.28 0.22 11.08 0.50 26 —16 

a 0.46 0.47 0.46 0.43 $1.82 0.75 34 —22 
, 0.48 0.38 0.42 0.41 $1.69 0.80 46% 

*Per share results and dividends are computed on the 2% wy for 1 exchange 
received by Doehler Die Corporation in the merger effected December 1944, 
ag ents former stock of Doehl Doehler-Jarvis 


er Die through 1944 and -B of 
postwar refund. {To May 1 


in 1945. §Plus stock. tIncludes 


_Mally, the Pratt & Whitney Aircraft Division, the nucleus of 


Data revised to May 16, 1945 


Incorporated: 1934, Delaware. Company's 
properties formerly were units of United 45 
which was in- 


60 PRICE RANGE 
Aircraft & Transport Corp., oo 


af Earnings & Price Range (UR) 


corporated in 1928 and dissolved in 1934, } 30 
when assets were distributed to this com- | 15 
pany, Boeing Airplane Co. and United Air] 0 
Lines Transport Corp. Office: East Hart- 
ford 8, Conn. Annual meeting: Last Tues- 
day in April. Number of stockholders (De- 
one 31, 1944): Preferred, 8,543; common, 


"40 “4! "42. 


"38 ‘39 


1937 


258,865 shs 
656,701 shs 


*$1.3 million bank loans outstanding. {Convertible into 2% shares of common. 
Callable at 105 through January 1, 1952 and at 102% thereafter. 
Business: A leading manufacturer of military and naval air- 
planes, commercial seaplanes. the Sikorsky Helicopter, Pratt 
& Whitney engines and Hamilton Standard propellers. Nor- 


the enterprise, is the largest income producer. 

Management: Includes some of the best talent in the field. 

Financial Position: Strong.. Working capital December 31, 
1944, $94 million; ratio, 2.0-to-1; cash and equivalent, $101 
million. Book value of capital stock, $31.23 per share. 

Dividend Record: Varying payments since 1936. 

Outlook: Production will remain high until Japanese defeat. 
Because of its strong trade position, company’s postwar pros- 
pects are above-average for its industry. 

Comment: Despite the relatively good earnings record, the 
shares must be considered as speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 


Year’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
$0.28 $0.39 $0.41 $0.44 $1.52 $1.00 35%—10% 
1938 0.42 0.53 0.45 0.72 2.05 25 43%—19% 
Pee 0.56 0.82 0.80 1.35 3.53 00 51 —3l1 
.89 1.45 1.12 1.88 5.81 3 50 5334—31% 
0.89 1.95 2.24 6.29 4.00 44% —28 
.19 1,18 1.18 2.44 5.99 3.00 365%—23 
.40 1.41 1.33 1.17 5.31 3.00 40 —24% 
41 1.53 1.43 1.00 5.37 3.00 884%4—25% 
21 ose eee eee *1.00 —27% 


FINANCIAL WORLD 
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ates @ | SAR 0.18 0.26 0.43 0.27 1.14 0.75 11%— 5% 

19 0.28 0.17 0.13 0.44 0.99 0.50 7% Qi 

mere . eS 0.58 0.59 0.39 0.81 2.37 1.60 14%— 9% 19 
1.07 0.82 1.37 D0.97 2.29 1.25 16%—11% 

: 0.58 0.52 0.43 0.62 2.15 1.25 21%—15% 

im YA $2 Capitalization: Long term debt *None 
1937, '38_ 1944 Common stock ($5 

— 

| 

Bees *Payable June 15. 


$1 
erred stoc non-cum. 
($1 00 par ar) 89,700 shs DEFICIT PER SHARE! 2 
Common stock (no par)........- 559, 197 shs Y 


American Cable & Radio Corp. 
farnings & Price Range (ACR) 


Data revised to May 16, 1945 


2 
Incorporated: 1939, Delaware, pursuant to ; 
reorganization of Postal Telegraph & Cable 
Corp. and the Associated Companies. Office; 3 
67 Broad Street, New York, N. Y. Annual 0 
meeting: First Tuesday in June. Number 
of stockholders (December 31, 1944): 4,611. 


PRICE RANGE 


EARNED PER SHARE 
0. 


Capital stock ($1 par)........ 3.500937 shel 4142431944. 


Business: Through subsidiaries, transmits telegrams in in- 
ternational service. The combined submarine cables and radio- 
telegraph facilities form an integrated system linking North 
America, South America, Western Europe and the Far East and, 
through connecting systems, extending to the rest of the world. 

Management: Controlled by International Tel. & Tel. through 
ownership of about 58% of the outstanding stock. 

Financial Position: Strong. Working capital position De- 
cember 31, 1944, $11.6 million; ratio, 3.7-to-1; cash and U. S. 
Treasury notes, $10.5 million. Book value of stock, $8.86 per 
share. 

Dividend Record: No payments have yet been made. 

Outlook: ‘South American business should continue at satis- 
factory levels, and war’s end should bring material increase 
in European commercial business. Longer term prospects 
will depend in part on plans for merging all U. S. owned in- 
ternational communication systems. 

Comment: Inability to develop significant earning power 
makes stock decidedly speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


~. oe Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
i $0.11 $0.08 D$0.06 $0.05 $0.18 2%— 1% 
rH 0.09 0.12 Nil D0.03 0.18 —1 
ee ee 0.02 0.03 0.15 0.07 0 8%— 1% 
ee 0.13 0.15 0.17 0.19 0.64 9%— 3% 
eee 0.29 0.11 0.06 0.17 0.63 14—2 


American Ice Company 


Earnings & Price Range (AIS) 


Data revised to May 16, 1945 


Incorporated: 1899, New Jersey. Office: 535 
Fifth Avenue, New York, N. Y. 
meeting: Fourth Tuesday in March. Number 
of stockholders (December 31, 1944): Pre- 
ferred, 1,275; common, 2,726. 


PRICE RANGE 


> 

c 


1937 ‘38 ‘39 ‘40 ‘41 ‘42 “43 1944 


*Non-callable. 


Business: Second largest domestic wholesale distributor of 
manufactured ice, operating mainly in densely populated areas 
of the North Atlantic states. Ice division accounts for over 
half of total sales; the balance is derived from coal, fuel oil 
and general laundry and dry cleaning business. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1944, $6.5 million; ratio, 5.2-to-1; cash, $1.9 million. Book 
value of common, $13.02. 

Dividend Record: Regular preferred payments 1920-34; 
partial payments in most years thereafter. Common divi- 
dends 1927-32; none since. 

Outlook: War conditions tend to bolster demand for com- 
pany’s goods and services and diversification has been moder- 
ately helpful. Over the long term, earnings will depend largely 
upon the attainment of some measure of stability in the ice 
business. Renewed competition in the postwar period from 
electric refrigeration is assured. 

Comment: Continuance of policy of buying in preferred 
should improve statistical position of common, but the equity 
will still constitute a radical speculation. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 t. 30 Dec. 31 Year’s Total Pre Range 
D$0.75 $0.02 D$0.19 07 D$0.89 
ae D0.7 D0.38 D0.004 826 D2.00 
D0.74 D0. 0.33 D1.35 
A D0.75 D0.66 DO0.24 D0.72 D2.37 ig 
1941, ae D0.71 D0.38 0.12 D0.39 D1.36 — 1 
WEB D0.61 DO0.01 0. DO.35 DO.42 2—1% 
IMB D0.51 D0.06 0.51 D0.3 DO0.41 —2 
1944,.... DO.25 0.44 0.78 D0.02 0.90 4 


MAY 23, 1945 


American Smelting & Refining Company 
a Earnings & Price Range (AR) 


Data revised to May 16, 1945 


Incorporated: 1899, York. Office: 120] 190 
Broadway, New York, . ¥. Annual meet- | 75 = 
ing: Fourth Tuesday in Number of 50 PRICE RANGE 
stockholders (D 31, 1944): Pre-} 35 = 
ferred, 7,496; common, 22, 110. 0 
Capitalization: Long term debt........ None 
*Preferred s 7% cum, 
Common stock (no par)....... 2,191,669 shs 


*Not callable. 


Business: One of the world’s largest non-ferrous smelting 
and refining enterprises; also owns or is affiliated with produc- 
ing properties. Federated Metals division is a leading factor 
in the scrap trade. Has substantial interests in General Cable, 
Federal Mining & Smelting and Revere Copper & Brass. 


Management: Long experienced, able and conservative. 

Financial Position: Strong. Working capital December 31, 
1944, $83.4 million; ratio, 3.8-to-1; cash and securities, $42.5 
million. Book value of common stock, $44.58 a share. 

Dividend Record: Preferred dividend arrears eliminated 
1934. Common payments, 1904-1921; 1923-1932; 1936 to date. 

Outlook: Smelting operations should continue at a high rate 
for the duration because of military demands. Company’s 
earnings depend largely on volume rather than metal prices 
as the bulk of its smelting is on a custom or toll basis. 

Comment: Preferred has investment status; common is a 
better-than-average equity in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Le -year period ended: June 30 Dec. 31 *Year’s Total Dividends Price Range 
$3.3 $3.16 $6.54 105%—41 

1.78 2.21 3.99 3.00 
1.82 1.94 3.76 2.50 47 
1.13 1.21 2.34 2.25 43%—36% 
eee eee eee 70.50 49%—40%4 
*Not adjusted for inventory charges. [To May 16. 


Celanese Corporation of America 


Data revised to May 16, 1945 go earnings & Price Range (CZ) 


Incorporated: 1918, Delaware. Gam: 180} 40 
Madison Avenue, New York, N. Y. Annual] 39 
meeting: Second Wednesday in April. Num- 20 
ber of stockholders’ (December 31, 1944): 10 
22,156 (all classes). 


PRICE RANGE 


EARNED PER SHARE 


Capitalization: Long-term debt. ..$34,289,000] ° 
‘sirst preferred $4.75 cum. 

§Second preferred 7% cum...... 148,179 shs 


Common stock (no par).. . .1,579,448 shs 


*Redeemable at 105 through April 1, 1954, 
§Not redeemable; $100 par. 


Business: Leading manufacturer of cellulose acetate yarns 
and fabrics. Owns sole rights to Dreyfus “Celanese” patents 
for U. S. and certain countries in Central and South America. 
Also makes chemicals and pyroxilin and acetate plastics. 


Management: Experienced and progressive. 

Financial Position: Excellent. Working capital December 
31, 1944, $51.6 million; ratio, 9.2-to-1; cash and equivalent, 
$41 million. Book value of common, $18.49 a share. 

Dividend Record: Common payments 1936-37, and 1939 to 
date. 

Outlook: Bright prospects for rayon and plastics and diversi- 
fication of production through operation of new facilities, 
promise well-sustained earnings for the duration and into the 
postwar period. 

Comment: Preferred shares are of medium grade; common 
is a promising equity in a growth industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
ended: 1. = am ” Sept. 30 Dec. 31 Total Dividends Price Range 
$1. $1.0 $0.43 D$0.50 $2.04 $2.25 414%—13 
1088 Nil Nil 0.70 D0.44 0.26 None 269 9 
0.71 1.08 0.62 1.31 3.67 F0.50 30%—135% 
1.47 1.35 1.43 D0.86 8.39 $1.25 35%—20 
0.78 0.76 1.06 0.63 3.23 2.00 29%—18% 
1943... 0.99 0.59 1.23 0.62 3.43 2.00 27%—15 
ig PvE 1.01 0.36 0.59 0.87 2.83 2.00 40 26% 
0.91 0.78 56 2.87 $0.50 40%—31 
1945... chess 0.82 $0.50 524%—37 
fAllso dividends of 24%% in 1939. 8% % in 1940, 42/7% in 1944. tTo May 16. 
D—Defici 
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International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi-annual dividend 
of 50¢ per share in Canadian Currency, has been declared, 
and that the same will be payable on or after the 
lst day of June, 1945, in respect to the shares specified 
in any Bearer Share Warrants of the Company of the 
— oon upon presentation and delivery of coupons 

0. at:— 


THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 


The payment to Shareholders of record at the close of 
business on the 15th day of May, 1945, and whose 
shares are represented by registered Certificates of the 
1929 issue, will be made by cheque, mailed from 
offices of Company on the 3lst day of May, 1945. 

The transfer books will be closed from the 16th day 
of May, to the Ist day of June, 1945, inclusive, — 
—. ~ a Share Warrants will be “split” during tha 


The Ineome Tax Act of the Dominion of Canada pro- 
vides that a tax of 15% shall be imposed and deducted 
at the source on all dividends payable by Canadian 
debtors to non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed to non- 
resident shareholders and the Company’s Bankers will 

uet the tax when paying coupons to or for account 
of non-resident shareholders. Ownership Certificates must 
accompany all dividend coupons presented for payment by 
residents of Canada. 


Shareholders resident in the United States are advised 
that a credit for the Canadian tax withheld at source 
is allowable against the tax shown on their United States 
_Federal Income Tax return. In order to claim such 
credit the United States tax authorities require evidence 
of the deduction of said tax, for which purpose Owner- 
ship Certificates (Form No. 601) must be completed in 
duplicate and the Bank cashing the coupons will endorse 
both copies with a certificate elative to the 
and payment of the tax and return one Certificate 
shareholder. If Forms No. 601 are not available at  \ecak 
United States banks, they can be secured from 4 
Company’s office or the Royal Bank of Canada, Toronto 


Under existing Canadian Regulations: 


(a) Payment of this dividend to residents of enemy 
or enemy occupied countries is prohibited. 


(b) Payment thereof to residents of other portions of 
Continental Europe cr of China is prohibited but 
such residents may direct the deposit to their 
credit in a Canadian Bank of all amounts pay- 
able to them. 


(ce) Other non-residents of Canada may convert this 
— at current Canadian Foreign Exchange 


permitted by the General Regulations of the 
Canadian Foreign Exchange Control Board. Such 
conversion can only be effected through an 
Authorized Dealer i.e. a Canadian Branch of 
any Canadian Chartered Bank. 


Shareholders residing in the United States may econ- 
vert the amount of the current dividend into United States 
currency at the official Canadian Foreign Exchange Con- 
trol rate by sending at their own risk and expense, 
coupons, or dividend cheques properly endorsed, to The 
Agency of The a Bank of Canada, 68 William Street, 
New York City, which will accept them for collection 
through an authorized dealer, or direct to any authorized 
dealer of the Canadian Foreign Exchange Control Board, 


Shareholders residing in countries other than the 
United States to whom payment is not prohibited as 
above noted, may convert the amount of the current divi- 
dend by sending at their own risk and expense, coupons, 
or dividend cheques properly endorsed, to The Royal Bank 
of Canada, King and Church Street Branch, Toronto, 
Canada, or to any other authorized dealer or to The 
Agency of The Royal Bank of Canada, 68 William Street, 
New York City, U. 8. A., with a request for a draft in 
such foreign currency as is permitted in settlement of 
same, but they should first satisfy themselves that this 
action is not prohibited by the Foreign Exchange Con- 
trol Regulations of the country in which they reside. 


By order of the Board, 
J. R. CLARKE, 
Secretary. 


56 Church Street, Toronto 1, Canada. 
8th May, 1945 


SOUTHERN PACIFIC COMPANY 


DIVIDEND NO. 110 


A QUARTERLY DIVIDEND of Seventy-five Cents ($.75) 
per share on the Common Stock of this Company has been 
declared payable at ~ Treasurer’s Office, No. 165 
Broadway, New York 6, Y., on Monday June 18, aay 
Monday, May 28, 1945. The stock transfer books will unt 
be closed for the~ payment ¢ this dividend. 
J. SIMPSON, Treasurer. 
New York, N. Y. May 17, ety 


TEXAS GULF SULPHUR COMPANY 
has declared a dividend of 50 


ness May 25, 1945. 
H. F. J. KNOBLOCH, Treasurer. 


of record at the close of busi-— 


Adjusted for 
240 }— Seasonal Variation 240 
1935-39 = 100 

200 200 

INDEX OF ‘ii 

160 INDUSTRIAL 1 

140 PRODUCTION 140 

* | Fed. Reserve Board 
120 120 
1940 1941 1942 1943 1944) F MAM J J 
Trade Indicators May 12 a0 May 5. May 
Electrical Output (K.W.H.).......... 4,302 4,397 4,23 
§Steel Operations (% of Capacity)..... 95.3 - 95.1 992 
Total Car Loadings (Cars)........... 838,507 863,399 868,309 
1945- 194 
May 5 . 28 Mayt 
*#+Crude Oil Output (bbls.)............ 4,839 4.519 
+Motor Fuel Stocks (bbls.)............ 91,341 94,068 88,186 
tGas & Fuel Oil Stocks (bbls.)........ 76,181 75,858 87,677 
May 9 2 May it 
{Total Loans, 101 Cities (Fed. Res. Mbrs) $11,200 $11,316 $10,167 
Total Commercial Loans............... ,829 5,904 6,015 
{Total Brokers’ Loans................. 1,926 1,894 1,209 
{Total Money in Circulation........... 26,312 26,204 21,725 
Brokers’ Loans (New York City)..... 1,565 1,543 1,519 
1945— 1944 
28 
{Bank Clearings, New York City....... $6,843 $5,648 $5,269 
{Bank Clearings, Outside New York City 4,969 4,831 4,437 
{Building Permits x66.6 y73.6 x758 
{Bituminous Coal Output (tons)....... 1,803 22,040 1,976 
Price Indicators 
(At New York except steel) May 15 May May i 
Cotton, middling per Ib................ $0.2325 $0.2320 $0.2170 
Oats, white, per bushel................ 0.80 0.80 0.99%, 
Rye, No, 2, Western, per bushel....... 1.603% 1.57% 1.38Y, 
Wheat, No. 2, red, per bushel.......... 1.95% 1.95% 1.86% 
Steel Scrap (Iron Age) per tofi......... 19.17 19.17 19.17 


ily average. +000 omitted. §As of beginning of the followin k. 
000,000 omitted. xApril. yMarch. zRevised. g owing wee 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


May 
Closing Stock Prices: 9 10 ll 12 14 15 
30 Industrials 165.24 163.09 163.21 163.96 163.45 164.00 
55.51 54.70 55.18 55.84 55.67 55.85 
15 Utilities ..... 30.73 30.45 30.48 30.73 30.75 30.75 
Character of Trading: 
Sales Volume (000 omitted) .. 1,490 1,510 1,070 560 980 1,010 
Issues Traded ............... 978 971 751 895 904 
Number of Advances......... 172 123 434 426 301 390 
Number of Declines.......... 634 695 240 122 399 301 
Number Unchanged ......... 1933 2D 195 213 
61 20 19 20 41 40 
3 10 5 0 4 5 
Bond Trading: 
Average 40 Bonds........ ... 107.10 107.16 107.20 107.14 107.09 


Bond Sales (000 omitted).. 


107.26 
$12,540 $11,840 $10,700 


$5,791 


_ The Most Active Stocks Week Ended May 15, 1945 


New. York Central R. 
Columbia Gas & Electric............... 
Radio Corp. of America............... 
Gulf, Mobile & Ohio................... 
International Tel. & Tel...... ........ 


Hudson Motor 


Certain-teed Products 


Closing ——, Net 


May8 May 15 Change 
6% 7 + % 
26% 25% +1 

53% 6 +% 
133% 
14% 17% +2%, 
12% 12 —k 
18% 23 +3% 
30 29% —% 
29% 32% +2% 
11% 1% ° 
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The 77,000 
; ay cents per share and an additional dividend of 25 cents 76,900 
per share on the Compangs 
72,600 


‘Jpon request on your letterhead, and with- 
ou’ obligation, any of the booklets listed below 
wil’ be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address 


with zone. 
ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Copper Giant Analyzed — New study of a non- 
ferrous metal stock, representing the world’s lar- 
gest producer and fabricator, strong: financially, 
under competent management — yield 7 per cent 
plus. Available from N.Y.S.E. member firm. 


Odd Lot Trading—An interesting booklet which 
explains the advantage of odd lot trading for both 
large and small investors. Offered by a N.Y.S.E. 
member firm. 


Bank* Stock Manual — New analytical review 
of the comparative investment position of lead- 
ing metropolitan bank stocks in relation 
to Federal fiscal policies of the past decade. 


Family Crest — Authentic coat-of-arms for 
any family located by leading heraldic insti- 
tution. Designs suitable for stationery, book- 
plates, seal rings, etc., presented in booklet. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods of 
years afford a dependable source of income. 

list of such issues has been compiled for consulta- 
tion. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Hints for Secretaries — A_ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make’ request on business letterhead. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 


Postwar Appraisal of Railroads — Comparative 


study of America’s leading railroads re- 


appraising them in the light of postwar pros- 
pects. Prepared by Research Department of 
N.Y.S.E. member firm. 


Cross-section Investment in Steel — Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open and 
investment company securities. 


Preparing for Peace — Inspirational and in- 
formative booklet designed for executives who 
have the urge to start now in preparing them- 
sclves for bigger and more lucrative post- 
war jobs. 


Safety First—Income Second — Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unysual invest- 
ment problems. 


Employee Benefit Plans — Fundamentals for 
formulating pension, bonus and profit-sharing 
clans for all types and sizes of businesses, 
vathered together in a 92-page reference—a 
cuide for executives seeking appropriate and 
-ractical programs to improve worker morale. 


New Brokerage Account Primer — Simplified 
uide on trade procedure and practices on 
‘pening a new account, offered by a mem 
rm of the New York Stock Exchange. 


‘anadian Pacific Railway—A new analysis out- 
ning the postwar potential of this leading 
Jominion rail system. Prepared by a N.Y.S.E. 
nember firm, 


J. O'BRIEN, INC. 
NEW YORK. N. Y. 


Adjust Your Portfolio Now 
to Victory in Europe 


Although the war with Japan will still 
require a huge amount of material, the 
total will be considerably less than that 
required to wage two large scale wars. 
Many war contracts are being cancelled 
and partial reconversion of industry is 
already underway. 

Some companies will have little or no 
trouble converting to peacetime produc- 
tion. Others will encounter difficulty. 
The effects will vary widely on the earn- 
ings of individual companies. 


What You Should Do 


Security prices usually discount changing conditions well in 
advance and you must be able to appraise accurately the probable 
effects of new developments on your investment program if you 
are to avoid unnecessary losses and make the most of opportunities 
to increase your income and capital. 


Financial World Research Bureau is ideally equipped to help 
you in the supervision of your investments and to guide you in 
the critical period ahead. By subscribing to our Personal Super- 
visory Service, you will bring to bear on your problem the ex- 
perience and knowledge of an organization which has been devot- 
ing its full time to the analysis and determination of basic security 
values for more than 42 years. 


Take the first step toward better investment results : 
by sending us a list of your holdings and letting us 
explain in greater detail how our Personal Supervisory 
Service will help you. The fee is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


CJ Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


CI enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to my 
problem and if so, what the cost would be for supervision. My objectives are 


O Capital Enhancement Safety 
It is underst hat I ingur no obligation by this request. 

May 23 4} 


{ =" 
TY, 
y 13 
92 — 
09 
<> 
yé 
19 
86 
94; 
00 
25 
19 
37 
6 
i 
i. 
) 
) 
| 
| 


Dicimceiil Alice, in the adver- 
tisement shown here, illustrates one 
of the most startling facts in today’s 
wartime living — that — 


While the cost of most other 
things has gone UP, the average 
price of household electricity actu- 
ally has come- DOWN. 


This advertisement appears in 
national magazines during May. It 


a little fantasy wsehinle A LARGE FACT 


Maybe ic wiy 
my heag m 


is another in the co-operative series 
reporting the record — past and 
present — of America’s business- 
managed electric companies. 


Similar advertising in magazines, 
farm publications and newspapers 
is backed by an entertaining and 
popular radio program — “The 
Electric Hour,” featuring Nelson 
Eddy — every Sunday afternoon 


(4:30, EWT) over CBS. 


e Listen to “Tue Evectric Hour” regu- 
larly. Read the advertisements, Tell you 
friends to do the same. Remember, some 
of your savings undoubtedly are invested 
in business-managed electric companies. 
And your active support of this American 
way of doing business helps to protect 
your financial investment. 


167 ELECTRIC LIGHT 
AND POWER COMPANIES 


SELF-SUPPORTING, TAX-PAYING BUSINESSES 
* Names on request from this magasine. 
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